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General 


Foreign Ministry Holds News Conference 


Arms Race in Space Opposed 
OW021102 Beijing XINHUA in English 1088 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today that China 
opposes the “extension of arms race to the outer space” 
and hopes for an early conclusion of a treaty on banning 
arms race in the outer space. 


Asked to comment on Mikhail Gorbachev's recent state- 
ment on the Strategic Defense Initiative at the weekly 
news briefing this afternoon, the spokesman said that 
China has always opposed to the arms race and heid that 
the outer space is the common properiy of the mankind. 
“It should be used only for peaceful purposes.” he said. 


The spokesman said China hopes for an early couclusion 
of an agreement to ban arms race in the outer space, 
prohibit the research, manufacture, testing. develop- 
ment, production, deployment and application of all 
weapons used in star wars, and eliminate the existing 
weaponry system in the outer space. 


He also said that as a country with certain capability in 
space undertaking China will strive for peaceful use of 
the outer space. 


On USSR Ties 
OW021058 Beijing XINHUA in English 1045 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA) —China has 
never required the Soviet Union to improve its relations 
with China at the expense of its ties with other countries, 
a Chinese Foreign Ministry spokesman said here today. 


Nikolay Ivanovich Ryzhkov, chairman of the Council of 
Ministers of the USSR, recently said in India that “the 
improvement of Soviet-Chinese relations cannot be 
made at the expense of the interests of the Kampuchean 
and Vietnamese peoples.” The spokesman was asked to 
comment on the remarks at a weekly news briefing. 


The spokesman said that if the Soviet Union urges 
Vietnam to pull out its troops from Kampuchea, it would 
lead to the normalization of the Sino-Soviet relations, be 
beneficial to the Vietnamese and the Kampuchean peo- 
ples and also useful to the peace and stability in South- 
east Asia. 


He added that the Chinese side has noticed the recent 
speech by Soviet leader Gorbachev, who expressed the 
willingness of meeting Chinese leader Deng Xiaoping on 
normalizing Sino-Soviet relations. 
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“What we are concerned is [as received] an early 
removal of the obstacles to the Sino-Soviet relations, the 
settlement to the Kampuchean question in particular,” 
the spokesman said. 


Comments on SRV Troop Withdrawal 
OW020924 Beijing XINHUA in English 0923 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that “the key to 
the solution of the Kampuchean question is Vietnam's 
total troop withdrawal from Kampuchea at an earliest 
date.” 


Asked to comment on Vietnam’s announcement that it 
would withdraw 20,000 troops from Kampuchea, the 
spokesman said at a weekly news briefing this afternoon 
that “the international community has long lost interest 
in the ploy by the Vietnamese authorities of troop 
rotation under the signboard of troop withdrawal.” 


Claims Nansha Islands 
OW020854 Beijing XINHUA in English 0847 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)—The Nansha 
Islands have always been ‘“‘an inalienable part of the 
Chinese territory,” a Chinese Foreign Ministry spokes- 
man said here today. 


The spokesman said this at the weekly news briefing this 
afternoon when asked for comments about the Philip- 
pines’ attempt to incorporate the Nansh«. Islands into its 
territory through legislation, its foreign minister’s claim 
for the Philippines’ sovereignty over the islands and the 
Vietnamese news agency’s article claiming for Vietnam- 
ese sovereignty over the islands. 


The Chinese Foreign Ministry spokseman said, “the 
Nansha Islands have always been an inalienable part of 
the Chinese territory. The Chinese Government has 
stated solemnly on many occasions China’s indisputable 
sovereignty over the Nansha Islands and their adjacent 
sea waters.” 


He said that attempts by any country to take possession 
of the islands by means of occupation, legislation or 
delimitation ‘‘are illegal and null and void.” “This 
position of the Chinese Government is known to all and 
the governments concerned are clear «bout it,” he 
stressed. 
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Lauds Latin American Summit 
OW 021130 Beijing XINHUA in English 1030 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA) —The recent 
meeting of the heads of state or government of eigh 

Latin American countries was of “historic significance 1 

Latin America,” a Chinese Foreign Ministry spokesma 

said here today. 


Answering reporters’ questions at the weekly news briet- 
ing, the spokesman said that at the summit held between 
November 27 and 29 in Mexico, the heads of state or 
government of eight Latin American countries discussed 
the major political, economic and social problems of the 
region and adopted the Acapulco agreement for peace, 
development, and democracy. 


“This is a meeting of historic significance to Latin 
America, reflecting the trend of the Latin American 
countries to strengthen their unity and cooperation in 
developing their national economies, protecting their 
own rights and interests, and safeguarding peace in the 
region,” he said. 


“We highly appreciate the holding of the meeting and its 
important results, and support the efforts of the Latin 
American countries to further the process of regional 
integration and promote regional peace and develop- 
ment,” the spokesman said. 


Discusses Bangladesh 
OW020914 Beijing XINHUA in English 0906 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)—A spokesman 
for the Chinese Foreign Ministry said here today that 
China, a friendly neighbor of Bangladesh, closely follows 
developme ts there. 


Asked to comment on the state of emergency recently 
declared in Bangladesh, the spokesman said that “we 
understand the efforts made by President Ershad and the 
Government of Bangladesh to stabilize the situation in 
their country.” 


The spokesman made these remarks at a weekly press 
briefing here this afternoon. 


He said that the Chinese people cherish deep friendly 
sentiments toward the people of Bangladesh, and sin- 
cerely hope that Bangladesh will maintain unity and 
stability and concentrate its efforts on economic con- 
struction and development. 


‘We believe that the people of Bangladesh will be able to 
solve their problems on their own,” he added. 
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Wan Li to Visit Thailand 
OW 020846 Beijing XINHUA in English 0831 GMT 
2 Dec 87 


[Text] Bering. December 2 (XINHUA) —Chinese Vice- 

Premier Wan Li will pay an official goodwill visit to 

Thailand from December 19 to 26 at the invitation of the 
Government, a spokesman for the Chinese Foreign 
try announced at a press briefing here today. 


Vanuatu President to Visit 
OW 020918 Beying XINHUA in English 0908 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)}—George Ati 
Sokomanu, president of the republic of Vanuatu, and his 
wife will pay an official goodwill visit to China from 
December 17 at the invitation of Chinese President Li 
Xiannian, a spokesman for the Chinese Foreign Ministry 
announced at a press briefing here this afternoon. 


Commentary on Nuclear Disarmament Moves 
OW 020857 Beijing XINHUA in English 0707 GMT 
2 Dec 87 


(Commentary: First Step Toward Nuclear Disarma- 
ment (by Wang Chongjie)”—XINHUA headline} 


[Text] Washington, December 2 (XINHUA)—After 
years of strenuous dickering, the Soviet Union and the 
United States have agreed to sign a pact on scrapping 
intermediate-range nuclear forces (INF) in the long- 
awaited summit next week, marking the first step toward 
nuclear disarmament. 


The course leading to this step has been full of twists and 
turns. Starting from December 1981, the two superpow- 
ers were locked in a head-on conflict in the INF talks for 
two years. Washington insisted that the Soviets disman- 
tle all of their SS-20 missiles which they began to deploy 
in 1977, while the Kremlin urged the Americans to halt 
installation of cruise and Pershing II missiles in Western 
Europe. 


The bargaining, however, ran into an impasse as neither 
side wanted to give in. The deadlock escalated the 
nuclear arms race, strained East-West relations, and 
prompted grave concern in the international community 
over an unstable world. 


Since the resumption of the INF talks in March 1985, the 
two sides seemed to have struck a more reconciliatory 
tone in the wrangles. Frequent consultation and accom- 
modation have eventually led to a breakthrough in the 
INF talks. 


It is the first time in history that an accord can actually 
reduce, rather than limit as shown by numerous cases 
before, the superpowers’ nuclear armament. This is a 
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striking feature of the agreed-upon INF treaty due to be 
signed on December 8 by Soviet leader Mikhail Gorba- 
chev and U.S. President Ronald Reagan. 


It 1s also the first time in history that a whole category of 
nuclear weaponry will be eliminated under a superpower 
treaty. In light of the “global zero option,” the two sides 
will rid themselves of more than 1,000 medium- and 
shorter-range nuclear missiles, and preclude the deploy- 
ment of such weapons in the days to come. 


Another characteristic of the INF treaty is that there 1s 
no parity in the slashing of nuclear arsenals of the two 
superpowers. The Soviets, with more intermediate-range 
missiles deployed, have agreed to trim more than the 
Americans do, leaving the latter no room to maneuver 
except following their rival's suit. 


The INF treaty also refrains from preconditioning itself 
On progress in other fields of disarmament. The Kremlin 
has stopped linking an INF pact with talks on space 
weaponry while the Western countries have withdrawn 
from connecting the treaty with conventional arms 
negotiations. 


For all the fresh sparkling in the tunnel of nuclear 
disarmament, a brighter future is still a long way off. The 
intermediate-range missiles merely account for about 3 
percent of the superpowers’ nuclear pileup. The INF 
treaty will be rendered meaningless if no real progress is 
achieved in strategic arms talks and if the superpowers 
intensify their arms competition in outer space. 


U.S.-Soviet Disarmament Talks Discussed 
HK020930 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No. 48, 30 Nov 87, p 26 


[Article by Qian Xing (6929 5887): “‘Disarmament Must 
Be Real”’} 


[Text] If there is no unexpected occurrence, Soviet leader 
Gorbachev will make a visit to Washington in December 
to meet with U.S. President Reagan and sign the treaty 
on dismantling the medium-range missiles. This will be a 
major breakthrough in relations between the two big 
powers under sharply antagonist social systems. 


First, when the United States and the Soviet Union 
talked about disarmament, they at most meant to impose 
some restrictions on the arms race so that it could be 
slowed down to a certain degree. The two strategic arms 
limitation treaties signed by the U.S. and Soviet leaders 
in 1972 and 1979 belonged to this category. This time, 
the two countries are going to reduce and dismantle part 
of their existing weapons. This has rarely been seen in 
the history of disarmament. 


Second, in order to reach an agreement, both sides made 
Obvious aiid substantial concessions. This, anyhow, 
showed that both sides had the desire and need to reach 
a certain agreement. For example, the United States 
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originally insssted that only missiles would be disman- 
tled, but the Soviet Union maintained that the nuclear 
warheads should also be dismantled. The United States 
finally accepted the Soviet proposal. During the talks 
about removing medium-range missiles in Europe, the 

viet Union demanded that nuclear weapons possessed 
by France and Britain also be included in the package. It 
later called off this demand. As another example, the 
United States and the FRG took the initiative in making 
a concession on the issue of dismantling the 72 Pershing- 
1A missiles that the United States has deployed in the 
territory of the FRG. FRG Chancellor Kohl announced 
that his country will dismantle all these missiles in the 
early 1990's. Then the United States promised that the 
warheads will be shipped back to the United States to be 
scrapped. 


An issue that should be particularly noticed is the 
verification of the implementation of the treaty. The two 
sides could not solve this sensitive issue in the past, 
because it is related to sovereignty, security, and confi- 
dentiality issues. In fact. the two sides did not trust each 
other, and this problem in trust became an insurmount- 
able obstacle to the talks. This time, the two sides agreed 
in principle to allow the personnel of the other side to 
make on-the-spot inspections inside each territory. 
Although there may still be many difficulties in the 
concrete performance of the inspections, the principled 
agreement in this regard represents substantial progress. 


Once the treaty comes into force, the nuclear war threats 
that were posed by the U.S. and Soviet medium-range 
missiles to Europe and Asia will certainly be reduced 
somewhat, and this will bring some hope for a detente to 
the people. 


However, as people have noticed, the weapons that will 
be scrapped this time account for merely a small percent 
age of the entire nuclear arsenal of the two countries. It 
is said that they account for merely 4 percent, and they 
are not an important part. The continental long-range 
strategic nuclear weapons of the United States and the 
Soviet Union present more serious threats to world 
peace than the medium-range missiles do. Tl e two sides 
have merely expressed preliminary intention . f reducing 
the weapons in this field. Even if they reduce 50 percent 
of these weapons, the remaining can destroy the entire 
earth many times. Moreover, in the past year after the 
two sides expressed this intention at the Iceland summit 
meeting, both the quantity and quality of the nuclear 
weapons cf the United States and the Soviet Union have 
been raised again. The new strategic nuclear weapons do 
not belong to the category of medium-range missiles 
which will soon be dismantled and scrapped. In addi- 
tion, both the two big powers have never relaxed their 
efforts to upgrade and modernize their conventional 
armed forces. 


It is more dangerous that the arms race between the two 
sides 1s developing in outer space overtly or covertly. 
That is to say, they may reduce the quantity of the 
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weapons, but continue to raise the quality; or they may 
reduce One kind of weapon and increase the other kind: 
or they may reduce the ground-based weapons and 
increase the space weapcrs When viewing the huge 
military expenditures of the \ —. >d States and the Soviet 
Union, people can never feel rele vcd. 


It is hoped that the coming meeting between the US. 
and Soviet leaders will take a real step forward on the 
issue of disarmament, even thought it is a minor step. 


Li Peng Voices Soiidarity With Palestinians 
OW011258 Beijing XINHUA in English 0920 GMT 
I Dec 87 


[Text] United Nations, November 30 (XINHUA) —Chi- 
nese Acting Premier Li Peng today expressed profound 
sympathy ai. J strong support to the Palestinian people in 
a message to a UN meeting observing the international 
day of solidarity with the Palestinian people. 


He paid tribute to the Palestinian peopic who “have for 
the past four decades carried on arduous struggles to 
restore their legitimate national rights.” 


This was Li's first message sent to the United Nations 
following his recent official appointment to the current 
leading post. It was read out at the meeting today by 
Chinese Perman_nt Representative to the United 
Nations Li Luye. 


The international day of solidarity with the Palestinian 
people falls on November 29 in accordance with a UN 
General Assembly resolution adopted in 1977. 


The acting premier stressed that the legitimate national 
rights of the Palestinian people should be restored and 
that all countries in the Middle East region have the 
rights for independence and existence. 


He reiterated that the Chinese Government and people 
resolutely oppose the Israeli policy of aggression and 
expansion and that Israel must withdraw from all the 
arab territories it has occupied since 1967. 


“We are in favor of the convening of an international 
conference on the Middle East under UN auspices,” he 
continued. “The Palestinian Liberation Organization 
(PLO) as the legitimate representative of the Palestinian 
people has the right to participate in the conference on 
an equal footing,” he added. 


He expressed the conviction that under the leadership of 
the PLO and with the support of all the justice-upholding 
countries and peoples all over the world, the Palestinian 
people will reach the lofty goal of restoring their national 
rights by strengthening their unity with other Arab 
countries and persevering in their struggle. 
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United States & Canada 


U.S. Congress ‘Making an Uproar’ Over Xizang 
HKO20S18 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 Dec 87 p 6 


[“Jottings” by Sai Bei (1049 0554): “Dregs Are Resur- 
facing”’)} 


[Text] After the Dalai Lama advocated **Xizang inde- 
pendence” at the U.S. Congress, people in_ political 
circles in some countries started making an uproar about 
the ““Xizang issue.” A careful observation enables us to 
see that those who have clamored most about the **X1- 
zang issue’’ are some U.S. Congressmen and a former 
pro-American prime minister of India. However, U.S. 
Department of State and Indian Ministry of External 
Affairs officials pointed out that Xizang is a part of 
China and that they do not support the so-called **Xizang 
independence.” On the other hand people in British 
political circles have kept silent on this issue. 


Asa matter of fact, people who have a good knowledge of 
history and the present situation know the origin of the 
*“Xizang issue” well. 


In the 7th century when the Tang Dynasty’s Princess 
Wencheng married the then Tibetan ruler, (Song- 
zanganbu) by name, the United States was nowhere to be 
fc ind. In the second half of the 19th century, British 
colonialists built the (Wahan) corridor in Afghanistan to 
stop tsarist Russia expanding its influence into Southern 
Asia. They also wanted to turn Xizang into a buffer 
region for Britain and Russia. Imperialist logic made 
imperialists extend their hands into Xizang, but to no 
avail. Since then, however, some foreign careerists have 
engaged in the activity of separating Xizang from China. 


Separating Xizang from China has so far proved a 
daydream, but many people still clamor that China 
violates ““human rights” in Xizang. 


Some U.S. Congressmen are not diligent in sweeping 
away the snow in front of their doors. They are fond of 
paying attention to the frost on the roof of other people’s 
houses. They have their own purpose, of course: They 
throw mud on other people’s faces to make their own 
faces look particularly white. Concerning human rights, 
people will ask these gentlemen: What kind of human 
rights do you want in Xizang? The “human rights” of 
serf owners in Xizang in former times :o take out their 
serfs eyes and to cut off their noses. hands, and feet? Or 
the human rights of serfs who now enjoy their personal 
freedom? In fact they are trying to dress the United 
States up as a guardian of human rights. This is indeed 
inglorious. 


In the beginning, the U.S. Constitution did not mention 
human rights. The “declaration on human rights” during 
the French Revolution helped the United States add a 
human rights amendment to its constitution. But black 
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Slaves in the United States gained personal freedom a 
half century after the amendment to the constitution. 
Indeed, racial discrimination in actual life stall remains 
an obstinate social disease in the country. As a matter of 
fact, what the United States advocated after its indepen- 
dence was not human rights but “freedom.” At that time, 
the United States was a country to which many poor 
people in Europe hoped to emigrate, because they 
wanted to escape from the feudal oppression in Europe 
and to earn a living in the United States. The Statue of 
Liberty on the Hudson River in New York, which holds 
a torch aloft to welcome immigrants, was the symbol of 
this “U.S. dream.” 


Two centuries have passed. The American way of “‘free- 
dom” is no longer as attractive as it was after US. 
independence. Millions of square kilometers of virgin 
land have disappeared and the safety curtain provided 
by the two oceans has gone. A highly-developed capital- 
ist society has brought about unemployment, ghettos. 
drug addiction, and other problems. National security 
has become a problem of primary importance in the 
United States, and “freedom” should cater to national 
security needs. The United States is no longer a country 
that welcomes every immigrant; restrictions are becom- 
ing tighter on the number of immigrants accepted. If 
those U.S. Congressmen who are causing an uproar over 
“human rights” really concerned themselves with 
human rights, it would take them a whole century to 
worry about their domestic problems. Why should they 
intimidate others under the banner of “human rights?” 
Why should they voice the grievances of former feudal 
serf owners in Xizang, while Xizang’s formner serfs are 
now taking part in the country’s four modernizations 
drive. This is inglorious. The **Xizang issue” dregs will 
surface and resurface because some people in interna- 
tional political circles always want to fish in troubled 
water. Let us wait and see what other tricks these people 
will get up to. 


U.S. Military Group Visits PLA College 
OW 011348 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 30 Nov 87 


[Text] U.S. Air Force Lieutenant General Hosmer, pres- 
ident of the U.S. National Defense University, and his 
party visited the PLA Army Command College this 
morning. Nanjing Military Region Chief of Staff Liu 
Lunxian accompanied the delegation. The American 
visitors were warmly welcomed by (Yuan Ju), president 
of the college, and its teachers and students. 


The American visitors watched a video show on the 
college’s situation. They visited the college’s administra- 
tion center, microprocessor center, and tactical training 
center. They also watched how lectures are given in 
classrooms. 


During the visit, Lt Gen Hosmer said: What we see is 
what we wanted to know. The armed forces of our two 
countries should learn from each other, because this is 
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good for the development of friendship between the two 
armed forces. Lt Gen Hosmer and his party left Nanjing 
for Shanghai this afternoon. 


Zhou Peiyuan Meets U.S. Defense Expert 
OW 020012 Beiying XINHUA in English 150° GMT 
l Dec 7 


[Text] Beying, December | (XINHUA}—Zhou Peiyuan, 
president of the Chinese People’s Association for Peace 
and Disarmament, met and feted here this evening a 
delegation from the Center for Defence Information of 
the United States headed by its Deputy Director Eugene 
J. Carroll. 


Northeast Asia 


Military Paper Views Japan Armament Policy 
HKO21020 Beijing JIEFANGIUN BAO in Chinese 
2? Nov 87 p4 


[Article by Dong Fangtie (2639 2455 6993): “A Short- 
Sighted Move" } 


[Text] Ever since news spread that Japan’s Takeshita 
cabinet was to take office, important personalities of the 
U.S. Government have visited the new prime minister. 
They aimed to explore the policies, the cards in 
Takeshita’s hands. Naturally, apart from Japan’s eco- 
nomic policy, their attention was also focused o:i its 
defense policy. How Japan is to develop its milttary 
strength in the future has roused great concern in the 
United States, especially since Japan has just broken 
through the | percent ceiling for its defense expendi- 
tures. Japan’s newly appointed Director General of 
Administrative Management Agency (Kawarachikara) 
[3907 0500] has recently said that he would visit the 
United States and the ASEAN member nations to help 
them understand Japan's defense policy. 


As a matter of fact, it will be far easier for the United 
States “‘to understand” Japan’s defense policy than the 
ASEAN member nations. Not long ago, Singapore's 
Prime Minister Lee Kuan Yew advised Japan to exert 
greater efforts to dispel the anxieties of the Southeastern 
Asian nations; in other words, such anxieties do exist 
because of Japan's beefing up its military. The United 
States has all along urged Japan to expand its armament 
in recent years. And, it is the United States that has 
helped Japan break through the 1 percent ceiling of its 
military expenditures. 


The United States has always viewed the rise of Japan’s 
economy with an almost contradictory mentalii . On the 
one hand, the United States regards Japan as iis ally in 
Asia, or “an unsinkable aircraft-carrier” as boasted by 
some Japanese themselves. The United States has urged 
Japan to raise its defense expenditures to 3 percent of the 
GNP. The U.S. has also urged U.S.-Japanese military 
cooperation in a big way. On the other hand, the United 
States regards Japan as its major opponent in economic 
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competition. They have plotted against and contended 
with each other. They have waged wars in trade, tech- 
nology. banking, information, and talents in a big way. 
As to whether it is favorable to U.S. interests to support 
the growth of Japanese military strength, opinions differ 
among U.S. political and military circles. Some people 
hold the view that the United States has to rely on Japan 
if the U.S. is to contend with the Soviet Union in Asia. 
Others believe that once Japan becomes a military 
power, the situation may go out of rein. Somehow, the 
“immediate interests” mind-set presently has the upper 
hand in the United States. 


U.S. strategic geopolitics is similar to the “plate” theory 
in geophysics. This geopolitical theory looks upon the 
traditional continental regions, in which the U.S.-Soviet 
balance of power is relatively stable, as big strategic 
plates. Apart from doing its best to maintain its plates of 
influence in the past, the United States has emphasized 
contending with the Soviet Union at the edges of various 
Strategic plates. This is the case with the Persian Gulf, 
and the same with northeastern Asia. However, with the 
development of international contradictions and the 
recession of U.S. national strength, the United States has 
increasingly found its ability falling short of its ambition. 
It urgently needs to seek support from its strategic 
partners to share its defense in northeastern Asia. 
Because of Japan's geographical position, its economic, 
science and technology strength, and military potential- 
ities, the United States believes that Japan is the very 
“helping hand” it seeks. While carrying on various kinds 
of military activities, Japan will even play a “deterrent 
role” in relation to the Soviet Union. The purpose of the 
frequent U S.-Japanese joint exercises in recent years has 
been self-evident. 


Under the U.S. armament umbrella, Japan has given a 
free hand to developing its economy in post-war years. It 
eventually ranked top in the world in this field. The 
United States has shown as much admiration as jealousy 
toward Japan. The U.S. often complains of Japan ‘tak- 
ing a free ride.*’ Based on this, some people even blame 
Japan for the U.S.’s much slower development rate. The 
United States attempts to expand armament through 
Japan. The U.S. also attempts to change the practice of 
“free of charge” into “sharing” its military expenditures. 
This 's done in order to relieve pressure on the U.S. in 
the economic war, and increase Japan's orders for U.S. 
weaponry so as to change expenditures in this field into 
revenues. Not long ago, Japan decided, under internal 
and external pressure, to give up research and develop- 
ment on its own new-type fighter plane. Instead, Japan 
will purchase the U.S. F-16. This is more evidence as to 
what the United States has in mind. 


Of late, some people in the United States are dreaming of 
the prospects of ‘“‘U.S.-Japanese hegemony.” In other 
words, to include Japan’s financial resources into the 
future U.S. strategic conception. The most direct method 
in achieving this aim would be to allow Japan to take the 
road to military power. 
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However, this is wishful thinking on the part of the 
United States. Why? First, Japan is the largest creditor 
nation in the world, and the United States is the largest 
debtor nation. It is hard to say whether the debtor will 
have the creditor at its beck ard call. Second, the reason 
why Japan aims to strengthen its military strength is due 
to its Own strategic needs. The urging of the United 
States serves only as a support to achieve such an aim. 
Japan's goal to beef up its military strength is far from 
being confined to becoming a U.S. agent in Asia. And 
third, in the final analysis. the power of a nation’s 
military strength serves its Own economic interests. 
Whether Japan’s beefed-up military strength will cause 
some threat to U.S. long-term economic interests in the 
Far East remains an unknown factor. Therefore, the U.S. 
policy to encourage Japan’s armament expansion is a 
short-sighted move. 


PRC-Japanese Group Discuss Kokaryo Case 
OW021203 Tokvo KYODO tn English 1147 GMT 
2 Dec 87 


[Text] Beijing, Dee. 2 (KYODO)}—Members of a Figh- 
powered Sino-Japanese friendship group clashed over 
the ownership of a student dormitory in Japan, with the 
Chinese warning that the issue could turn into a major 
political dispute between the two countries if it is not 
resolved. 


The issue dominated the three-day meeting of the 21st 
Century Committee for Japan-China Friendship, which 
ended Wednesday, Japanese sources said. 


Chinese party chief Zhao Ziyang met with all Japanese 
and Chinese members of the committee following the 
meeting. 


The Chinese team was headed by Wang Zhaoguo, acting 
governor of Fujian Province, and Japan was represented 
by Tadao Ishikawa, president of Keio University. 


The Chinese charged that Japan violated the 1972 Sino- 
Japanese joint statement by allowing a court decision to 
award Taiwan the title to a disputed Kokaryo student 
dormitory !n Kyoto. 


Japanese sources said the Chinese raised the Kokaryo 
controversy as the two sides exchanged views on the 
long-term prospects of Sino-Japanese relations on the 
first day of the meeting. 


The Kokaryo issue remained a focal point into the 
second day of the meeting, with the Chinese warning that 
Beijing regards the issue as bearing a major impact on 
future political relations between the two countries. 


China has charged that Japan is operating a “two China” 
policy since the Osaka High Court ruled in favor of 
Taiwan last February. The case is now before Japan’s 
Supreme Court. 
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Speaking at a closing ceremony of the meeting, Ishikawa 
and Wang acknowledged that both sides recognized the 
importance of the Kokarvo issue and pledged to resolve 
the dispute as soon as possible. 


They said Japan and China must not allow the Kokaryo 
issue to affect friendly relations between the two coun- 
tries. 


DPRK Premier Receives Song Jian Delegation 
OW011412 Beijing XINHUA in English 1319 GMT 
I Dec 87 


[Text] Pyongyang, December | (XINHUA) —Korean 
Premicr Yi Kun-mo, met here today with a Chinese 
science and technology delegation headed by State 
Councillor Song Jian and a new five-year pact was 
signed. 


Y1 said at the meeting that the exchange of science and 
technological expertise with China is important for 
Korea and he pointed out that close cooperation and 
exchanges in the science and technology fields between 
the two countries have been made regularly in the past. 


He expressed his hope that this cooperation will con- 
tinue to be strengthened. 


Song Jian, also Chinese minister in charge of the State 
Science and Technology Commission, said today that 
this year marks the 30th anniversary of the signing of the 
agreement for cooperation in science and technology 
between China and Korea. 


The scientific exchanges have produced good results in 
the economic construction of both countries and have 
increased friendship between the two countries, Song 
said. 


Song Jian and Chairman of the State Scientific and 
Technical Commission of Korea Yi Cha-pang, con- 
cluded the meeting today by signing a five-year agree- 
ment for cooperation in the science and technology 
fields. 


ROK Presidential Campaign Discussed 
HK021200 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 30 Nov 87 p 28 


[Special Dispatch” from Pyongyang by Zhu Kechuan 
(26120344 1557): “Various Parties in South Korea Step 
Up Presidential Campaign Activities”’] 


[Text] On 27 October, South Korea held a referendum. 
This referendum overwhelmingly approved the constitu- 
tion formulated by the ruling party. A supplementary 
article in this constitution stipulates that the “president” 
be directly elected by popular vote before 20 December. 
The authorities have decided to hold the election on 16 
December. This will be the first direct election in South 


INTERNATIONAL AFFAIRS 


Korea in 16 years. At present, various political factions 
in Seoul are stepping up organizational and canvassing 
activities in preparation for the election. 


On the Seoul political scene. No Tae-u of the ruling 
Democratic Justice Party (DJP), Kim Yong-sam of the 
Reunification Democratic Party (RDP), Kim Tae-chung 
of the Peace Democratic Party, Kim Chong-pil of the 
New Democratic Republican Party, and candidates of 
Other parties and groups have officially registered to 
participate in the “presidential” campaign. 


No Tae-u. as the leader of the ruling party, is in full 
charge of party, government and military affairs. He is in 
an advantageous position in setting up an electoral 
system and controlling public opinion. But his previous 
participation in suppressing the democratic movement 
and his special relations with ill-reputed Chun Tu-hwan 
do not help his presidential campaign. While canvassing 
in Kwangju, Taegu and other areas, he was attacked with 
tear bombs and eggs. Recently the cry, “No Tae-u quit 
the campaign,” has often been heard in the universities 
of Seoul and other areas. 


Kim Yong-sam and Kim Tae-chung are important fig- 
ures in Opposition parties. Called the “two Kims,” they 
were once oppressed by the Chun Tu-hwan regime. They 
had long cooperated in promoting the democratization 
movement in South Korea, the revision of the Constitu- 
tion, and the direct election of the president. In the past, 
the RDP led by them was politically popular in society. 
It especially drew a lot of supporters and sympathizers 
from 2mong young students and people in religious and 
.itellectual circles.... The “two Kims” said many times: 
A “presidential” candidate was to be nominated from 
the two of them, in order to concentrate forces on 
overthrowing the DJP regime. But the two fought to be 
the candidate. The conflict grew increasingly acute until 
they had a clean break. After Kim Tae-chung officially 
announced his withdrawal from the RDP, he established 
the Peace Democratic Party on 12 November. The 
“splitup” between the “two Kims” resulted in a loss of 
popularity among the people. Objectively, this helped 
No Tae-u’s presidential campaign. 


The New Democratic Republican Party established by 
Kim Chong-pil on 30 October has “‘National Assembly 
president,” “deputy prime ministers,” “officials at min- 
isterial levels,” and other old official titles of the Pak 
Chong-hui period as its core. He carried some weight in 
financial circles. But his image among the people was not 
good. He had acted as “prime minister” in the Pak 
Chong-hui regime. People quite naturally linked him 
with Pak Chong-hui’s dictatorial rule. Kim Chong-pil 
recently drummed up suppori for himself in various 
areas. He did not receive a strong response. He often met 
with the protest cry, “Down with the New Democratic 
Republican Party!” Obviously, he is no match for the 
candidates of the above three political parties. 
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In addition, most of the members of the two main 
Opposition parties before May—the New Democratic 
Parts and the National Party—have announced with- 
drawal from the parties to separately join the DJP, the 
RDP and the Peace Democratic Party. Therefore, these 
two parties are actually in a state of disintegration. 


Now, people have focused their attention on No Tae-u 
and the “two Kims.” They are continuously readjusting 
their election campaign strategies. While consolidating 
their original positions, they are striving to expand their 
own social base, in order to win more votes. No Tae-u 
has all along treated the middle class as the social base of 
the DJP. He has established “youths’ voluntary service 
groups” in various areas. He has used his authority to 
force residents into the and even registering them 
2s members of the -).! sul seeking their consent. 
Both the “two Kins” boast oi themselves as leaders in 
the fight for demo- 2\:7ation. They claim that only they 
themselves can esta! ‘emocratic government. They 
say that if they are eiected, they will take care of the 
social ills of the Chon Tu-hwan era and improve the 
position and welfare of the middle- and lower-level 
citizens. To alleviate the sentiment of hostility of the 
militarymen that had suppressed them before, the “two 
Kims” said that they would not have political revenge on 
them. As to whether a fair election can be held, the “two 
Kims”™ expressed deep worries. Kim Tae-chung recently 
again called for the establishment of a “*neutral cabinet,” 
with the participation of opponents in various quarters. 
But this has met with opposition from the DJP and the 
authorties. 


With the election date approaching, a fierce battle will 
unfold among “No” and the “two Kims.” Mass rallies 
and demonstrations and even conflicts will also be 
inevitable. The security authorities of South Korea have 
indicated many times that strict preventive measures 
will be taken. 


A recent opinion poll conducted by some research organs 
and news organs in Seoul shows that the voting rate in 
this “presidential” election is likely to reach around 90 
percent. But as to who will win in the end, the papers and 
magazines of Seoul that have always delighted in airing 
their views ha. kept silent. 


Roundup on Tension in South Korean Elections 
OW011433 Beijing XINHUA in English 1105 GMT 
| Dec 87 


[‘‘Roundup: Tension Rising in Wake of South Korean 
Presidential Elections (by Zhu Kechuan)”"—XINHUA 
headline] 


[Text] Pyongyang, December | (XINHUA)—South 
Korea’s first direct presidential elections since 1971 have 
eniered its hottest stage as the candidates are doing their 
ulmost in canvassing, trumpeting policies and attacking 
the weak points of their opponents. 
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Eight candidates are fielded to the one-month election 
campaign which started on November 16. 


Candidate of the ruling Democratic Justice Party (DJP) 
No Tae-u’s policy is to open up “a great era of ordinary 
people” and to “develop economy in stability.” He took 
the advantage of the ruling party to mobilize publicly 
and inwardly the administrative Organs in Canvassing. 
No. backed by his party's abundant financial resources, 
iS Staging a campaign on a larger scale than any of those 
poorer opposition candidates. 


A newspaper in Seoul said the DJP had already spent as 
much as 18 million U.S. dollars for the presidential 
campaign before November 16. 


(in the opposition side, both Kim Tae-chung, candidate 
of the Party for Peace and Democracy, and Kim Yong- 
sam, candidate of the Reunification Democratic Party, 
enjoy a good political fame for their bravery in the 
struggles against Chon Tu-hwan’s autocratic rule and for 
social democratization. 


Both Kims are striving for democracy. Kim Yong-sam 
said no one but he can stop the current military rule. 
while another Kim claimed that he is the only person 
able to form a democratic government 


However. they are representing different parties, and 
those “ho wanted to vote for either of them now has only 
one choice to make. 


The fatal weakness for No Tae-u in the forthcoming 
election is that he took part in Chon Tu-hwan’s 1980 
military coup. The supporters of Kim Tae-chung 
described No as a inurderer in the Kwangju anti-govern- 
ment uprising in May 1980. In that uprising, some 200 
people were reportedly suppressed by army troops. 


To defeat No in the election, Kim Yong-sam, president 
of the Reunification Democratic Party, has asked some 
military officials who were driven out of their offices in 
that coup to expose how No Tae-u and Chon Tu-hwan 
suppressed the Kwangju uprising. 


Meanwhile, students in Seoul and other piaces have held 
many rallies and demonstrations demanding No Tae-u’s 
withdrawal from his running for the presidency. They 
always shouted such a slogan as “Down With the Mili- 
tary Dictatorship”. 


While alleging a just election, the Kim Chong-yol gov- 
ernment ordered the Seoul police authorities to search 
and seize the places which the opposition supporters 
have used to print materials concerning No Tae-u’s 
activities in the military coup. Many anti-No students 
have been arrested by the police. 


With the election day approaching, a war for winning 
presidency is expected to be further intensifying among 
the three candidates, No Tae-u, Kim Tae-chung, and 
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Kim Yong-sam. Like the elections in the past, all of the 
three will try to use their respective local feelings to win 
the presidency. Each of them is expected to have an 
absolute predominance of vote in the hometowns, prov- 
inces and cities where they are working. 


Southeast Asia & Pacific 


Philippines Reasserts Claim to Nansha Islands 
ry > Beijing XINHUA in English 1609 GMT 


[“Philippines Repeats Claim Over China's Nansha 
Islands"—XINHUA headline} 


Text} Manila, December | (XINHUA) — Philippine 
Oreign Affairs Secretary Raul Manglapus today 

ane the Philippine’s claim over China's Nansha 
ands. 


In an interview with newsmen, Manglapus said that 
former President Ferdinand Marcos’ administration 
took steps to include the Kalayaan Islands (China's 
Nansha Islands) as a province of the Philippines. The 
Philippine claim to the islands stems from the old 


regime. 


Manglapus unexpectedly said the Nansha issue cannot 
be settled through negotiations. [Beijing International 
Service in Tagalog at 1130 GMT on 2 December reports: 
‘“‘Manglapus added that it is not likely that the Nansha 
Islands issue could be settled by negotiations.”’] 


“This is a unilateral act which merely confirms the act 
that had been taken before, we have already had a 
municipality and we have a Philippine mayor there." 


A document the Foreign Affairs Department issued to 
the media today stated that “the sovereign rights of the 
Philippines to the Kalayaan Islands is based on a prior 
claim made in 1956 to the chain of islands by a Filipino 
businessmen and educator, Tomas A. Cloma, who fre- 
quented the islands between 1947 and 1950, in the 
course of searching for rich fishing grounds.” 


But historical and legal documents have provided 
enough evidence that the Nansha Islands have been part 
of China's territory. Comme.iting on the Philippines’ 
claim over the Nansha Islands, a November 29 article 
signed by Jaspar Balthazar in the “Manila Journal’ 
newspaper said “a sober and objective examination of 
the Philippine claim to Spratly and Paracel Islands 
(Nansha Islands) shows that it is, at best, inchoate, and at 
worst, implausible .... the presence of the Philippine 
troops on two islands does not vest any rights, much less 
a title, to the Philippines.” 


INTERNATIONAL AFFAIRS 


Philippine Political Situation Discussed 
HK021220 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 48, 30 Nov 87, p 27 


[Article by Zhai Shuyao (5049 2885 5069): “Political 
Situation in the Philippines after the August Coup"} 


{Text} Three months have passed since the bloodiest and 
largest coup in the Philippines on 28 August was 
crushed. Since then, President Corazon Aquino has 
taken a series of measures to overcome the political crisis 
caused by the aborted coup and to stabilize the turbulent 
political situation. 


The main measures adopted by Aquino are as follows: 


Reshuffling the cabinet. After the “28 August Coup,” 
Corazon Aquino reshuffled the cabinet. She announced 
that she accepted the resignations of Finance Secretary 
Jaime Ongpin, Foreign Secretary Salvador Laurel, and 
Executive Secretary Joker Arroyo. They represented 
different political factions and different political opin- 
ions in the cabinet. Their quitting may help harmonize 
the cabinet’s work. The most noticeable thing in the 
cabinet reshuffle was the president's painful decision to 
fire her closest adviser Arroyo. According to Philippine 
newspapers, the United States and Filipino rightist force 
had claimed for a long time that some “‘leftists” existed 
among the close aides to the president. Their spearhead 
was directed at Arroyo, a lawyer who previously was an 
activist in the anti-Marcos movement. Some newspapers 
commented that the political crisis caused by the coup 
“finally led to the quitting of an enlightened democrat 
from the cabinet led by President Aquino. This indicated 
that the Aquino government will further turn right and 
that the rightists will gain an upper hand.” 


Increasing pay and provisions to the soldiers so as to 
satisfy the demand of the military. Gregorio Honasan, 
who once served as security chief for former Defense 
Minister Enrile, engineered and staged the 28 August 
coup in the name of “airing grievances” on behalf of the 
soldiers. After the coup failed, some politicians and 
newspapers in the Philippines clamored that “the 
mutiny reflected the resentment in the army, because the 
soldiers are indeed underpaid.” In order to soothe army 
resentment and to mitigate the contradiction between 
the military and the government, Aquino’s government 
had no other choice but to immediately increase military 
expenditure and raise the pay for all officers and men by 
as much as 60 percent. 


Deciding not to hold negotiations with the Philippine 
communists and to check strikes so as to rally support in 
the business circles. On 20 October, President Aquino 
gave a 45-minute speech on her government's policies to 
a group of major businessmen in Manila. She announced 
that her government will not enter into any negotiations 
with the communists who are engaging in “‘armed rebel- 
lion.” She said her government will use a “sharp sword” 
to put down the rebellion led by the communist New 
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People's Amy. She also declared that the government 
will overcome the labor unrest that “plagued” the busi- 
nessmen. She said she will order the workers on strike to 
remove the barricades and picket lines that they illegally 
set around the factories, and the police will help the 
Ministry of Labor to execute the return to work order. 


Philippine newspapers commented that President 
Aquino’s speech to the businessmen outlined the frame- 
work of her government's future policy. She has obvi- 
ously moved away from the “centrist position” she 
described before. 


In the early period of Corazon Aquino’s rule, she 
adopted some progressive policies to meet the people's 
demand for progress and democracy. Some lawyers who 
had close relations with the masses and advocated 
human rights were included in the government and 
played a big role. This tinged the government with a 
color of following a “centrist line” or a “pro-leftist 
centrist line.” However, the middle road was not feasi- 
ble. Changes over the past 2 years have made rightists 
the dominant force in the government, and the govern- 
ment’s policy has obviously turned right. Of course, in 
Order to mitigate its contradiction with the masses, the 
government has also adopted some mollifying measures. 
Among these measures is raising the salaries for teachers, 
public servants, and factory workers. 


Corazon Aquino acknowledged that the main threats to 
the stability of the political situation come from the 
rightists who plot mutinies and coups to seize state 
power. Aquino’s adoption of the above-mentioned mea- 
sures has satisfied the demands of the United States and 
has somewhat mitigated her contradictions with the 
rightists. This will help her overcome the serious politi- 
cal crisis caused by the August coup and ease up the 
tension inside the country. Observers in Manila gener- 
ally hold that President Aquino is still able to control the 
political situation. 


However, the fundamental contradiction and unstable 
factors are far from eing thoroughly removed, and the 
Situation remains shaky now. 


The danger of another coup still exists. Honasan, the 
ringleader of the August coup, remains at large. He led 
some | ,000 troops to flee and hide out, and he still wins 
sympathy from many soldiers and junior officers. 
Reportedly, Honasan is planning to gang up with the 
armed forces loyal to Marcos, and has declared that he 
will stage another coup. Some newspapers said that Mrs 
Aquino has once again yielded to the pressure of the 
military. They say she is indulgent toward soldiers who 
hold political ambitions and who have staged five coups 
against her. ‘No responsible soldier has been punished 
even after five military coups,” because the president 
tried to seek stability through compromise. As a result, 
the ambitious soldiers will inevitably become bolder and 
more insatiable. At present, there are many factions in 
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the army. The strength of the anti-Aquino forces must 
not be underestimated, because they form the biggest 
factor affecting political stability. 


On the other hand, Laurel has entered into alliance with 
Enrile. They have joined hands to pose a new challenge 
to the Aquino government. Vice President Laurel has 
long been in discord with the president. He resigned 
from the office of foreign minister in the cabinet reshuf- 
fle after the August coup. He is now planning to form an 
alliance with Enrile, a senator and former defense min- 
ister, in an attempt to take power from Aquino through 
legal means. They openly declared that their cooperation 
is aimed at the local elections on 18 January next year. In 
fact, they planned to pave the way for Laurel to take over 
as president in light of the constitutional procedures 
once Corazon Aquino is forced to step down. Then 
Enrile will also be able to hold real power in the 
government. Moreover, a military government which is 
founded through a coup in connection with such legal 
means and constitutional procedures will also be more 
easily accepted by people at home and abroad. The 
alliance between Laurel and Enrile poses a serious chal- 
lenge to the current government, and this has attracted 
attention from all quarters concerned. 


In addition, the contradiction between the leftist masses 
and the Aquino government may further intensify. Some 
large trade unions are planning to stage national strikes 
to protest against the armed police’s suppression of the 
workers on strike. Some workers have again set up picket 
lines outside their factories. 


The Philippine economy is still plagued with mountains 
of difficulties. In the first half of this year, the economy 
showed signs of recovery. Investment was on the 
increase, but the economy was then adversely affected by 
the August coup. The increase in the salaries for soldiers 
and public servants increased the government’s financial 
deficit. Inflation in the country is becoming more 
intense, and its heavy burdens of foreign debts will not 
reduce at all. The unstable political situation has made 
domestic and foreign investors hesitate to make new 
investments. It is expected that the 5.7 percent GNP 
growth target will not be achieved this year. Such serious 
social problems as unemployment and poverty will 
remain unsolved. Public order will continue to be bad, 
and malpractice in government organs will continue to 
run rampant. 


President Corazon Aquino has been in power for nearly 2 
years. She and her government are facing the test of 
stabilizing the political situation and consolidating power. 


Near East & South Asia 


Education Memorandum Signed in Sri Lanka 
OW020133 Beijing XINHUA in English 1529 GMT 
1 Dec 87 


[Text] Colombo, December | (XINHUA)—China and 
Sri Lanka will mutually recognize degrees and other 
educational distinctions under a memorandum initialed 
here today. 
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A visiting Chinese education delegation told Xinhua that 
the document it worked out together with Sri Lanka’s 
Higher Education Ministry is specially for the purpose of 
enhancing the exchange of students between the two 
countries. 


China and Sri Lanka have enjoyed good relations in the 
field of education. Since 1974, Sri Lanka has dispatched 
159 students to get higher education in China. At 
present, there are 90 Sri Lankan students studying in 19 
universities throughout China. 


China has sent 29 students to study in Sri Lanka since 
1975. 


However, the degrees and other education distinctions 
conferred by China have not been recognized by Sri 
Lanka’s concerned athorities. This affects the employ- 
ment of some students and restricts their contriution to 
the country. 


The Chinese educationists led by Vice-Chairman of the 
State Education Commission of China Zou Shiyan 
arrived here on November 22 at the invitation of the 
Ministry of Higher Education of Sri Lanka. They had 
extensive discussions with the Sri Lankan counter parts 
before reaching an understanding in this regard. 


During their stay here, members of the delegation visited 
main universities and education institutions in 
Colombo, Kandy and Anuradapura. They had also made 
detail studies of the education system and administra- 
tive management in these institutions. 


The leader of the Chinese delegation said the Chinese 
educationists shared the view and wish their Sri Lankan 
counterparts to promote the cooperation and exchange 
in the educational field. 


The Chinese delegation will leave here tomorrow for a 
nine-day visit to Burma. 


Export Commodities Fair Sponsored in Qatar 
OW020325 Beijing XINHUA in English 0732 GMT 
I Dec 87 


[Text] Beijing, December | (XINHUA)}—The China 
Council for the Promotion of International Trade (CC- 
PIT) will for the first time sponsor an exhibition on 
Chinese export commodities in Doha, capital of the state 
of Qatar, December 9. 


The exhibition, covering a floor space of 500 square 
meters, will be held in the Sofitel Hotel. The exhibits will 
include light industrial products, textiles, foodstuffs, silk 
fabrics, handicrafts, carpets, electronics and jewelry. 


A CCPIT official said souvenirs will be sold at a small 
shop attached to the exhibition during the 10-day show. 
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He said the exhibition would further the mutual under- 
standing and friendship between the peoples of China 
and Qatar, and promote the trade relations between the 
two countries. He welcomed businessmen from Qatar 
and other countries to visit the exhibition and establish 
business contacts with the Chinese exhibiting corpora- 
tions. 


Sub-Saharan Africa 


Liaison Head Meets Botswana Delegation 
ow012334 Beijing XINHUA in English 1449 GMT 
1 Dec 87 


[Text] Beijing, December | (XINHUA)—Zhu Liang, 
member of the Central Committee of the Chinese Com- 
munist Party (CPC) and head of the International Liai- 
son Department of the CPC Central Committee, feted 
here today a delegation from the Botswana Democratic 
Party. 


The delegation is led by Mabel Khutsafalo Koma, mem- 
ber of the Central Committee of the party and chairman 
of the Women’s Wing. 


The guests arrived here yesterday at the invitation of the 
CPC. 


Former Exchange Student Dies of AIDS 
OW020213 Beijing XINHUA in English 0746 GMT 
1 Dec 87 


[Text] Beijing, December | (XINHUA)—An African 
student who was diagnosed in Tianjin as having AIDS 
has died in his African hometown, the “Tianjin Evening 
News” reported today. 


The paper did not, however, mention the name, gender 
or nationality of the victim. 


This was the fourth AIDS case diagnosed in China. The 
previous three deaths were of two American tourists and 
an overseas Chinese who returned from the U.S. after 
finding that he had AIDS. 


China initiated AIDS tests early this year for foreigners 
who plan to stay for a year or more, said the paper. 


It also quoted a state health official as saying that any 
foreigners found to have AIDS virus are asked to leave 
China. Statistics concerning the test, however, have not 
been revealed, added the paper. 
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West Europe 


Papal Visit to PRC, North Korea Proposed 
HK021010 Hong Kong AFP in English 1005 GMT 
2 Dec 87 


[Text] Hong Kong, Dec 2 (AFP)}—Stephen Cardinal Kim 
of South Korea has proposed to Pope John Paul II that 
the pontiff visit North Korea and China in 1989, a 
Roman Catholic church official here said Wednesday. 


Cardinal Kim’s proposal would have the pope visit 
North Korea prior to a Eucharistic Congress in South 
Korea, said Father Louis Ha, spokesman for the Roman 
Catholic church in Hong Kong. 


‘This proposal has been nurtured during the last several 
months,” said Father Ha, who learned of the proposal 
from South Korean counterpart Father Paul Oh during a 
regional church meeting chaired by Father Ha in Macau. 


‘Father Oh says that a Vatican representative and a 
South Korean Catholic priest delegate spent two weeks 
in Pyongyang in June and that a papal visit to China and 
North Korea were brought up, Father Ha said. 


In Seoul, a spokesman for Cardinal Kim, Father Ham 
Se-Ung, denied that a proposal had been made. ‘This is 
false news. There is nothing official,” he said. 


A papal visit to China was suggested to Chinese Com- 
munist Party General Secretary Zhao Ziyang when 
Jaime Cardinal Sin of the Philippines visited Beijing last 
month, according to a Hong Kong-based official Catho- 
lic church news agency, the Union of Catholic Asian 
News. 


The agency quoted Father Jose Calle in Manila, who had 
accompanied Cardinal Sin on the China trip, as making 
the statement. 


Responding to Cardinal Sin’s suggestion, Father Calle 
was reported as saying, Mr. Zhao “smiled and said 
pleasantly, ‘Well, we have a few things to resolve before 
that.’ It wasn’t a clear no — nor a welcome yes.” 


China does not recognize the Holy See. It has repeatedly 
urged the Vatican to sever diplomatic ties with Taiwan 
as a condition towards normal relations. 


Kang Shien Meets With French Visitors 
OW020049 Beijing XINHUA in English 1436 GMT 
1 Dec 87 


[Text] Beijing, December | (XINHUA)—Chinese State 
Councillor Kang Shien met here today a delegation from 
the French Interprofessional Association for the Equip- 
ment of the Petroleum Gas Geothermal Industries and 
for the Exploitation of Ocean Resources. 
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The French delegation has come to attend the China- 
France Petroleum Equipment Technology Conference 
which will be held by the China Petroleum Equipment 
Association tomorrow and the day after tomorrow. 


The delegation consists of representatives from 16 big 
French companies. 


During the meeting, Kang said, China’s petroleum 
industry still needs a big development, adding that at the 
end of this century the demand for crude oil will be 200 
million tons in the demestic market, while at present the 
annual output of crude oil is 130 million tons. 


Kang said though the petrochemical industry has had a 
primary foundation for its development, it still needs a 
rise on a large scale because it can not meet the need of 
the development of the country. 


Therefore, Kang said, China is in the need of sophisti- 
cated technology and equipment and cooperation with 
other countries. 


The state councillor hoped that the French companies 
should show their advantages in the international com- 
petition in a bid to strengthen its cooperation with 
China. 


J. Roret, vice-president of the French association, said 
that the visit of the delegation is to promote the Sino- 
French cooperation, adding that the French companies 
is ready to contribute to the development of China’s 
petroleum industry. 


Shandong’s Liang Buting Meets French Group 
SK020747 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT | Dec 87 


[Excerpt] On the evening of | December at the Qilu 
Guesthouse, Liang Buting, secretary of the Shandong 
Provincial CPC Committee, received (De Villebin), 
chairman of the French-Chinese Committee, and his 
entourage, to welcome the French guests on their visit to 
Shandong. 


Chairman (Villebin) visited our province in 1984. In 
1985, upon the invitation of Chairman (Villebin), Liang 
Buting, then governor of Shandong, led a provincial 
government delegation to France. Meeting again this 
time, the host and guests were particularly happy. They 
had a cordial and sincere conversation amid a warm and 
friendly atmosphere. [passage omitted] 


Air Force School Delegation Leaves for Paris 
OW020147 Beijing XINHUA in English 1302 GMT 
1 Dec 87 


[Text] Beijing, December | (XINHUA)—A delegation 
from the Aviation School of China’s Air Force headed by 
Yu Zhenwu, deputy commander of Air Force, left here 
today by plane for Paris on an eight-day official goodwill 
visit to France at the invitation of the French Air Staff. 
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EEC Official Discusses Investment in PRC 
OW020409 Beijing XINHUA in English 0222 GMT 
1 Dec 87 


[Text] Brussels, December | (XINHUA)}—The Euro- 
pean Community (EC) should break new ground for 
economic cooperation with China, an EC official said 
here today before leaving here for Beijing. 


Abel Matutes, who is in charge of the community’s 
investment, will attend Europe-China investment talks 
to be held in the Chinese capital. 


Europe’s investment in China should be encouraged, he 
noted. 


Matutes said he is honored to be the first EC official to 
visit China since the closing of the Chinese Communist 
Party’s 13th National Congress in November which 
marked a new era for economic reforms. 


Economic cooperation between EC and China is satis- 
factory, he observed. But as China’s third largest trade 
partner, EC can contribute more to China’s economic 
development, he added. 


He said EC will launch a Chinese product trade week in 
February or March in Brussels and open a training center 
for Chinese salesmen in mid-1988. 


East Europe 


GDR Foreign Minister Fischer Begins Talks 
LD021453 East Berlin ADN International Service 
in German 1239 GMT 2 Dec 87 


[Text] Beijing, 2 Dec (ADN)}—GDR Foreign Minister 
Oskar Fischer started official talks with his counterpart, 
Wu Xueqian, in Beijing today. The latter viewed his 
counterpart’s visit as an expression of the intention of 
both countries to expand bilateral relations further. 
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Oskar Fischer stressed that the visit offers a favorable 
Opportunity for negotiations to intensify mutually bene- 
ficial and useful cooperation. 


In their exchange of views on international questions, 
the foreign ministers focused on basic problems of the 
global struggle for peace and disarmament. 


Fang Yi Meets Bulgarian Science Group 
OW021209 Beijing XINHUA in English 0827 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA)—Chinese State 
Councillor Fang Yi met here this morning a delegation 
from the Committee for Sciences of the Council of 
Ministers of Bulgaria, led by its President Blagovest 
Sendov. 


The visitors are here as guests of China’s National 
Natural Science Foundation to discuss cooperation in 
fundamental researches and a number of projects of 
applied research. 


Polish Religion Delegation Holds Talks 
LD020317 Warsaw PAP in English 1729 GMT 
1 Dec 87 


[Text] Beijing, | Dec (PAP)—A delegation of the Office 
for Religious Affairs headed by Wladyslaw Loranc held 
two rounds of talks at the Office for Religious Affairs at 
the Chinese State Council with the office’s director Ren 
Wuzhi. The sides discussed the principles of religious 
policy. During its visits to Beijing, Shanghai and Hang- 
zhou, the delegation got acquainted with the work of 
different religious groups. While discussing, among other 
things, problems related to education in the spirit of 
patriotism, cadres policy in individual groups, their 
activities in the light of the country’s development 
programme, the sides exchanged views on the PUWP 
[Polish United Workers Party] and CHCP (Chinese 
Communist Party) quest for conditions to get the reli- 
gious milieus to participate in the process of building a 
new society while at the same time preserving traditional 
values. 
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Zhao Ziyang, Li Peng Address State Council 
OW021331 Beijing XINHUA Domestic Service 
in Chinese 1026 GMT 2 Dec 87 


[Text] Beijing, 2 Dec (XINHUA)—Since the State Coun- 
cil has many tasks to perform, it must carry out reform to 
make overall improvements and promote the construc- 
tion and work in all fields. This was the demand 
expressed by Zhao Ziyang, general secretary of the CPC 
Central Committee, and by Acting Premier Li Peng at a 
plenary meeting of the State Council on | December. 


The plenary meeting was a meeting at which Zhao 
Ziyang turned over the work of the State Council to Li 
Peng. Zhao Ziyang spoke first at the meeting. He said: 
The tasks of the State Council are very arduous, partic- 
ularly when the party is separated from the government. 
However, I think that Comrade Li Peng is capable of 
leading the work of the State Council. Under his leader- 
ship, the State Council can perform its tasks well. The 
party Central Committee will do all it can to support the 
State Council in working on its own initiative. I hope 
that all comrades of the State Council will unite as one 
under Comrade Li Peng’s leadership and make a con- 
certed effort to boldly fulfill their duties and perform the 
State Council tasks well. 


Citing his own experience in working with the State 
Council in the last 7 years and more, Zhao Ziyang 
emphatically pointed out: Although the State Council 
has many tasks to perform, there is only one key to 
success—carrying out reform to make an overall 
improvement and to promote the construction and work 
in all fields. On the importance and urgency of reform, 
Zhao Ziyang said: Can our country get by without the 
reform? It definitely cannot. In the past, we frequently 
said that speed is very crucial to our country’s develop- 
ment. Is that correct? It is correct. However, it seems to 
me that now economic efficiency and scientific and 
technological progress are even more fundamental and 
crucial. Our country and people will be unable to become 
rich if we fail to make scientific and technological 
progress and improve economic efficiency. If we lack an 
awareness of these two extremely important problems, 
have no sense of urgency, and pay no attention to them, 
our country will become more and more backward and 
lag farther and farther behind developed industrial coun- 
tries. These two problems cannot be solved by conven- 
tional means. In order to solve them, we must reform the 
existing system in an all-around manner. In the report to 
the 13th National Party Congress, I pointed out that, 
fundamentally speaking, realizing our economic devel- 
opment strategy will require accelerated and deepened 
reform. Only when we have the reform in mind can we 
grasp the essence of the development of things and 
accurately assess the degree of their importance and 
urgency. Only when substantial progress has been made 
in the reform can the reform promote the work in all 
fields. For this reason, we should not put the reform and 
other work on the same level. We must understand the 
connection between the reform and other work and 
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firmly grasp the reform, which is the central link. Only in 
this way can we operate in a strategically advantageous 
position and keep the initiative in our own hands in the 
work of the State Council and in the building of the 
whole country. 


Zhao Ziyang pointed out: Our reform is not carried out 
blindly. We have correct theoretical guidance and a clear 
and definite orientation and objectives for the reform. 
However, the reform is indeed facing a complex and 
difficult situation. At present, new and old systems are 
both in existence. How to smoothly attain the objectives 
of the reform is the biggest and most difficult question 
facing us. It requires us to concentrate our energies to 
explore and seek a less risky form of transition, and to 
combine firmness with flexibility. On the one hand, we 
should carefully assess the situation and formulate the 
reform program in accordance with the actual ability of 
all quarters to bear it. We must not act rashly. On the 
other hand, in order to carry out reform, it is necessary 
for us to have courage and a pioneering spirit, take 
certain risks, and make resolute decisions in a timely 
manner. Otherwise, we will cause long delays and lose 
good opportunities. 


If we encounter new problems or unexpected difficulties 
while carrying out the reform projects or measures that 
have been approved for implementation, we should 
firmly adhere to the course of reform, proceed from 
realities, and readjust the original programs or plans. 
Sometimes we must even take a roundabout course in 
order to create the conditions necessary for carrying out 
the reform projects of fundamental importance. Howev- 
er, we must make sure that reform is not stopped. Like a 
boat sailing against the currents, our reform will retro- 
gress if it fails to proceed. We must keep going and not 
stop despite difficulties, because once we stop we will 
return to the old track. In short, we must assess the 
situation and proceed from realities while carrying out 
reform measures; and our approach toward reform must 
be firm and persistent. It is hoped that comrades of the 
State Council and all its ministries and commissions 
will, through studying the documents issued by the 13th 
party congress, unify their thinking so the execution of 
the various principles and policies of reform will be even 
more effective. So long as reform can proceed steadily 
step-by-step, there will be hope for our work in all fields, 
and we can keep making new steps and achieving new 
victories in the course of building a socialist society with 
Chinese characteristics. 


Li Peng said in his speech: People at home and abroad 
can see that Comrade Ziyang has accomplished a great 
deal and accumulated rich experiences in heading the 
State Council. The speech he has just made is concise, 
comprehensive, and very important. From now on. the 
State Council must grasp the central task—namely, 
reform—and continue to push forward economic con- 
struction and the work in various other fields. The party 
Central Committee oversees the work in all areas, and it 
makes decisions on all major government projects. As an 
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executive organ, the State Council will do its work I 
strictly in accordance with the laws adopted by the NPC 
and its Standing Committee, and will firmly abide by the —_ Ideologically, theoretically, and politically, a major con- 
party Central Committee’s decisions. tribution of the 13th Party Congress is that, proceeding 
;' ae from the national conditions, it has profoundly demon- 
Li Peng said: My personal ability, experience, and strated that our country is at the initial stage of social- 
knowledge are limited. Although the NPC Standing ism. [It has also explicitly pointed out that this is a 
Committee has decided to appoint me to be acting question of primary importance in building socialism 
premier of the State Council, | am sure I will encounter —_ with Chinese characteristics and a fundamental basis for 
a lot of problems while doing my work. However, I will —_ formulating and implementing correct lines and policies. 
do my very best to do my job well and push reform 
forward. When Comrade Ziyang was premier, he laid 4 As Lenin put it after the October Revolution: “The time 
very good foundation, and this has increased my confi- 1 debate the socialist program of books has gone and, I 
dence toward doing my State Council work properly. firmly believe, has gone forever. Today we can only 


Comrade Li Peng then listed five favorable factors that discuss socialism according to experience. 


will help people in the State Council do their jobs well. 
First, there is the guidance provided by the party’s basic 
line for the initial stage of socialism—a line set by the 
1 3th party congress; second, there is the leadership of the 
new Central Committee, with Comrade Ziyang as gen- 
eral secretary—a committee formed at the 13th party 
congress—and there are revolutionaries of the older 
generation, especially Comrade Deng Xiaoping, who will 
still be at the helm for our sake on major issues; third, 
there is a great number of experienced and prestigious 
leaders in the State Council who will work in cooperation 
with each other: f@wrth, there are also very experienced 
leading members «i all ministries and commissions who 
can perform their duties competently; and fifth, the 
operation of governments at all levels has been geared to 
serving the people, and therefore they should have the 


people's support. We should not be afraid of seeking truth based on facts, 
Comrade Li Peng also spoke on the division of work of doing solid work, of reunderstanding socialism, and of 
among leading members of the State Council, as well as _—_—‘ facing the national conditions soberly and truthfully. 
structural reform of government organs, and gave 
instruction regarding the next step to be taken. During II 
the course of restructuring government organs, he said, 
all relevant departments must do ideological work prop- _— Naturally, nobody ever publicly says that it is unneces- 
erly in order to set peopie’s minds at rest, and must focus _ sary to get a clear understanding of the national condi- 
their attention on how to carry out reform and stabilize —_ tions. In practice, however, do the so-called national 
the economy next year. conditions actually exist or are they only a subjective 
a assumption? Do they genuinely reflect all the basic 
Wan Li, Yao Yilin, Tian Jiyun, Qiao Shi, Fang Yi, Kang _factors or are they just one-sided, superficial phenome- 
Shien, Chen Muhua, Ji Pengfei , Wu Xueqian, Wang na? Are they implemented in all aspects and in all 
Bingqian, and Song Ping attended and addressed the _ processes or are they just momentary, accidental, and 
meeting. Leading comrades of departments concerned _— dispensable? There are great differences in all this and 
also took the floor. Fully endorsing comrades Zhao these differences determine everything. 
Ziyang and Li Peng’s remarks, they voiced their whole- 
hearted support for the appointment of Comrade Li Let us briefly see how the report delivered to the 13th 
Peng as acting premier of the State Council, saying that —_ Party Congress analyzes the national conditions. 
they would do all they can to help Comrade Li Peng 
handle the work of the State Council well. First, the historical premise. What we call the initial 
stage of socialism does not refer to the preliminary stage 
“ ee all countries must undergo when entering socialism. It 
rey aty | Tr ing RENMIN RIBAO in Chinese refers specifically to a specific stage which a country like 
ours, having emerged from the womb of semicolonial 
[Article by Zheng Bijian (6774 1801 1017):*The Basisof | and semifeudal society, will inevitably undergo when 
Our Theory”) building socialism under the conditions of backward 
productive forces and underdeveloped commodity econ- 
[Text] omy. 


What is experience? In our view, the most fundamental 
experience is to proceed in all cases from the national 
conditions and to integrate the basic tenets of Marxism 
with the realities in our country. 


Perhaps some comrades will ask: ‘‘We have worked hard 
for several decades, how is it that we are still at the 
‘initial stage’?”’ 


Undoubtedly, everyone wants our country to progress 
faster. Will it not be better if we can extricate ourselves 
from poverty and attain an ideal state? However, the 
question of which historical stage our society is currently 
in is not one of subjective desire but one of objective 
reality. 


Paper on Basis of ‘Initial Stage’ Theory 


FBIS. ‘87-231 
2 December 1987 


Second, the practical conditions. The basic system of our 
country’s socialism has been established. We have scored 
major successes in socialist revolution and construction 
over the past 38 years. Taken as a whole, however, the 
backward economy and culture and the seriously uneven 
development have not been, and cannot possibly be, 
changed once and for all. 


Third, the tortuous road. We do not have ready-made 
experience. Moreover, in the 2 decades before the 3d 
Plenary Session of the 11th CPC Central Committee, we 
made a series of major “Left” mistakes but were not 
aware of them for a long time. This resulted in our 
making even more serious mistakes. This has greatly 
increased the complexity of the problems we face today. 


Fourth, the international comparison. We should com- 
pare China with other countries. The report delivered to 
the 13th Party Congress did not specifically deal with 
this issue, but actually it was pointed out sharply on 
numerous occasions. This is very important because the 
criteria for judging whether a country is developed or 
underdeveloped do not remain unchanged, but con- 
stantly develop. They do not exist in isolation, but can 
understood only in comparison with other countries. 
When we talk about strategic priority, industrialization, 
and the commercialization, socialization, and modern- 
ization of production, we are not facing capitalism in the 
17th, 18th, 19th, or even the early part of the 20th 
centuries, but capitalism in the later part of the 20th 
century and even the early part of the 21st century. 
Therefore, this is a rigorous challenge. We should never 
overlook this important background. 


The four aspects mentioned above have truthfully and 
comprehensively summed up the basic national condi- 
tions. 


We must admit that they actually exist, that they are all 
basic factors, that they are implemented in all aspects 
and all processes, and that they are not a subjective 
conjecture which is one-sided, superficial, and dispens- 
able. 


All the questions boil down to this: Our country was 
Originally a backward, semicolonial, and semifeudal 
society. Although it can take the socialist path without 
going through the stage of fully developed capitalism, it 
will inevitably remain a country with backward economy 
and culture for quite a long time after taking the socialist 
path. 


To proceed from national conditions, it is essential and 
fundamental to proceed from the actual conditions of 
China’s social productive forces. 


Everybody knows that most of the countries that took 
the socialist road after the October Revolution in 1917 
were countries with backward or relatively backward 
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economies and cultures and not, as Marx and Engels 
imagined in their day, countries with fully developed 
capitalism. Naturally, Marx and Engels did not think 
that the socialist revolution could only take place in 
countries with fully developed capitalism. On the con- 
trary, on more than one occasion they pointed out that, 
under certain conditions, backward countries may 
directly enter socialism without going through thc stage 
of fully developed capitalism. However, to a large degree 
they regarded the cases of backward countries entering 
socialism as special, exceptional phenomena and presup- 
posed the establishment of socialism by developed cap- 
italist countries in Western Europe. Because of this, they 
did not explore the question of whether or not backward 
countries can enter socialism earlier than fully developed 
capitalist countries, still less did they use such formula- 
tions as “socialist construction” and “catching up with 
developed capitalist countries.” After Lenin, however, 
tremendous changes in human society in the 7 decades 
from 1917 until now show people with incontestable 
historical facts that a great contradiction facing almost 
all countries taking the socialist road is that, although 
they have entered socialism, their economies and cul- 
tures still lag behind the developed capitalist countries. 


Lenin was the first to touch upon this question. 


Shortly before his death, when refuting the view that a 
backward Russia should not make revolution, he said: 
‘Since in building socialism it is necessary to have a 
certain level of culture (although nobody can say what a 
certain “level of culture‘* means exactly because it 1s 
different in every West European country), why can’t we 
first get a precondition for this level by revolutionary 
means and ohen catch up with the peoples of other 
countries on the basis of the workers’ and peasants’ 
political power and the Soviet system?” 


Lenin’s viewpoint was entirely correct. The problem is 
that, in the practice of building socialism since 1917 and 
in the practice of many countries, more often than not 
people underestimated the protracted nature of the 
development of productive forces. Consequently, they 
did not have a full understanding of the protracted 
nature and the stages of socialist development. They 
inevitably had to undergo twists and turns and to pay a 
price. 


Why? 


There are several reasons. For example, lack of experi- 
ence, the interference and sabotage of such temporary 
factors as foreign blockade and aggressive wars, and the 
influence of certain leaders and other personal factors. In 
the final analysis, however, there is also the question of 
whether or not we can proceed from our own national 
conditions, and first and foremost the practical condi- 
tions of our social productive forces, and whether or not 
we have a clear understanding of what we can and what 
we cannot jump over when building socialism under 
backward conditions. 


FBIS- 87-231 
2 December 1987 


Take our country as an example. 


When we say that China can jump over the fully devel- 
oped capitalist stage and take the socialist road, we refer 
to the fact that, under the specific modern historical 
conditions at home and abroad, it has been proved that, 
due to the balance of class forces and the repeated trials 
of strength between various classes and various political 
forces lasting for a hundred years, it is impossible for the 
bourgeoisie and the capitalist exploiting system to 
occupy a dominant position. This is a fact, one aspect of 
fact. 


When we Say that the initial stage of socialism is indis- 
pensable to our country, we refer to the fact that, 
although the proletariat in our country has seized power 
and entered socialism, as far as the level of productive 
forces and the degree of production commercialization, 
socialization, and modernization are concerned, we still 
lag far behind the developed capitalist countries. This is 
also a fact, another aspect of fact. 


These two aspects of the facts simultaneously tell us: No 
matter what brilliant victories the Chinese people have 
won in their revolution and class struggle, including the 
new democratic revolution and the socialist revolution, 
the development process of China’s social productive 
forces cannot be leapfrogged. Under the socialist condi- 
tions, we should use a whole historical stage to complete 
the task of industrialization and production commercial- 
ization, socialization, and modernization, which other 
people have completed under capitalism. From the basic 
completion of the socialist transformation of the private 
ownership of the means of production in the 1950’s, it 
will take at least 100 years to accomplish this. It cannot 
be accomplished in a short time. 


First, we cannot skip this process because “people can- 
not freely choose their own productive forces” (Marx). 
The productive forces attained by each generation are 
obtained by, and passed down, from the previous gener- 
ation and serve as a historical basis for the continued 
advance of future generations. As Comrade Mao Zedong 
put it in the 1950's, the legacy from our forefathers from 
the last years of the Qing dynasty, including what Zhang 
Zhidong and Generalissimo Chiang left us, was only 
900,000 tons of steel and 80,000 sets of machine tools. 


Second, we cannot skip this process because the produc- 
tive forces are the result of people’s production practice 
and scientific experiments. The formation and develop- 
ment of this ability and other factors are a long-term, 
gradual process. Even the period of industrial revolution 
was calculated in terms of several decades. Unlike wars 
and political struggles, it cannot be won in a relatively 
short time. 


Third, we cannot skip this process because the commer- 
cialization and socialization of production are an indis- 
pensable development stage of the modes of economic 
Operation in human society and a necessary condition to 
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achieve China’s economic modernization. The tendency 
to lump together commodity economy and capitalism, 
holding that since we can jump over the fully developed 
Capitalist stage, we can also jump over the stage of fully 
developed commodity economy, has created serious 
chaos. Practice has repeatedly proved that this is entirely 
wrong. 


Fourth, we cannot skip this process because, ever since 
human society entered the era of capitalism, worldwide 
economic links have become so close that the levels of 
productive forces have been compared on an interna- 
tional scale. Moreover, this situation has improve with 
the improvement of the general situation. 


Unaoubtedly, China’s productive forces have made tre- 
mendous progress in the 38 years since the founding of 
the PRC. Only 7 or 8 years ago, our country still came 
under the category of a “low-income state” in the world; 
now it has joined the ranks of “lower-middle-income 
developing states.” The absolute value of China’s GNP 
ranks ninth in the world. The output of China’s steel, 
coal, and petroleum, the generated energy, and the 
Output of some important farm products are in the 
forefront of the world. On the other hand, however, we 
should soberly understand that there is still a very big 
gap between our country and the developed countries in 
terms of per capita GNP, per capita output of important 
industrial and agricultural products, the number of peo- 
ple supported by every agricultural laborer, the levels of 
infrastructure, science, and technology, or the levels of 
production socialization and commercialization. 


Let us set aside other issues and discuss only the question 
of “industrialization.” In the past, it was believed that a 
country can be regarded as “industrialized” when its 
industrial output value accounts for 23.6 % of the total 
industrial and agricultural output value. However, 
although our industrial output value accounts for 73.6 % 
of the total industrial and agricultural output value, our 
agricultural population still accounts for about 80 % of 
the total population, much higher than the average world 
level, which stands at 44 %, to say nothing of the level of 
developed countries. This shows that we have not com- 
pleted the task of industrialization. For this reason, the 
report delivered to the 13th Party Congress again men- 
tions the question of “‘industrialization” and regards the 
task of “‘gradually turning into a modern industrialized 
country in which non-agricultural population accounts 
for the great majority” as a historic task of the initial 
stage of socialism. 


In short, just as Comrade Deng Xiaoping pointed out in 
1980 when he put forward the three major tasks for the 
1980’s: To reduce and bridge the gap formed over 2 or 3 
centuries between us and the developed countries, 
within a century or so, we must have the determination 
to carry Out protracted struggle. 
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This has fundamentally determined the principal contra- 
dictions we are facing, determined that it will take a 
fairly long time to carry out the socialist modernization 
program and to improve the relations of socialist pro- 
duction and the superstructure, and determined that our 
socialist socwety can only be socialism in its initial stage. 


What is socialism in its initial stage? To put it in a 
sentence, it means underdeveloped socialism. 


IV 


We may well say that the success or failure of our cause, 
the correctness or error of our line, and the debates on a 
series of major issues of principle since the founding of 
the PRC depend, in the final analysis, on whether or not 
we have genuinely proceeded from the national condi- 
tions, first and foremost on the practical conditions of 
the social productive forces. 


The Second Plenary Session of the Seventh CPC Central 
Committee made a sober and correct resolution on the 
eve of the founding of the PRC. A fundamental reason 
was that it truthfully estimated the backward conditions 
of China’s social productive forces and regarded ‘“‘some 
10 % of modern industry and some 90 % of agriculture 
and handicraft” as the fundamental national conditions 
and as the “basic starting point of all problems.” 


Proceeding from this point, in the early days of the 
People’s Republic, our party directed the spearhead of 
the struggle at imperialism, feudalism, and their running 
dogs, the remnants of the KMT [Kuomintang] reaction- 
aries. It also repeatedly and explicitly pointed out: “The 
new democratic period is the period in which the bour- 
geoisie and the petit bourgeoisie are allowed to exist.” 
Because of this appropriate policy, we won great victo- 
ries in rapidly rehabilitating the national economy. We 
engaged in large economic construction in 1953. 


For a short time after this, namely, before and after the 
eighth party congress in 1956, our party was still clear- 
headed in its general guiding principle. The eighth party 
congress regarded the contradiction between the people’s 
rapidly growing needs and the inability of the economy 
and culture to meet the people’s needs as the principal 
contradiction of our society. This was undoubtedly cor- 
rect. The series of lines and policies formulated by the 
eighth party congress for socialist construction were also 
correct. 


At that time, on more than one occasion Comrade Mao 
Zedong pointed out: We have entered socialism but have 
not completed it yet. We should not say that we have 
completed it. 


At the preparatory meeting of the eighth party congress, 
he also sharply pointed out: What will you be if you still 
fail to develop the productive forces for several decades? 
You will be expelled from the earth! 
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Unfortunately, shortly after the eighth party congress, 
the formulation on the principal contradiction was can- 
celed and was replaced by the “contradiction between 
two classes and two roads.” In the 2 decades after 1957, 
while scoring a series of important and practical suc- 
cesses in socialist construction, our party departed more 
seriously from the line of the eighth party congress in its 
guiding principle. 


First, the “Great Leap Forward” in 1958. Its subjective 
intention was to firmly grasp the productive forces. In 
fact, it thought that by relying on mass movement and 
‘large-scale and communist-style operations” we should 
be able to rapidly raise the productive forces to a very 
high level, to change “‘poverty and backwardness,” and 
even to swiftly jump over the entire socialist stage and 
enter Communism. 


Second, after the 10th Plenary Session of the 8th CPC 
Central Committee “brought up class struggle again”’ in 
1962. By this time, the “Great Leap Forward” was no 
longer practiced, important headway in economic read- 
justment had been made, and the long-term nature of 
socialism was stressed. Meanwhile, with reference to the 
historical stage of our society, the party used an ambig- 
uous formulation of the so-called “major transition,” 
namely, “the transitional period from capitalism to 
communism”; with reference to the principal contradic- 
tion of our society, it upheld the erroneous formulation 
that “the contradiction between two classes and two 
roads has always been the principal contradiction.” The 
result was: On the one hand, it mixed up the current 
stage with the transitional period, in which the socialist 
transformation of the private ownership of the means of 
the production was not completed and thus exaggerated 
and distorted class struggle, which originally existed only 
in a certain scope to an extreme degree and persisted in 
‘taking class struggle as the key link.”’ On the other hand, 
it also confused the current stage with the higher stage of 
communism and thus entered the realms of fantasy, 
attempting to discard the so-called ‘solidifying theory’ 
of socialism” and the “‘bourgeois right” with the princi- 
ples of distribution according to work and exchange at 
equal value as the content. During the 10 years of 
“cultural revolution,” “‘leftism” reached a very high 
level. 


The two major errors were different in form but were the 
same in nature: First, they did not take the actual 
backward conditions of China’s social productive forces 
as the starting point of all problems; second, they did not 
have a scientific understanding of socialism. 


This made it impossible to genuinely proceed from the 
national conditions. 


This made it impossible to genuinely integrate the basic 
tenets of Marxism with the realities in China’s socialist 
modernization program. 
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This also made it impossible to correctly define lines and 
policies. 


Vv 


What significance is there to our cause if we gain a clear 
understanding of our national conditions and our cur- 
rent initial stage of socialism? 


Last March, Comrade Zhao Ziyang wrote a letter to 
Comrade Deng Xiaoping on the question of dra‘ting the 
report to be delivered to the 13th Party Congress. In a 
paragraph of the letter, he explained this point plainly 
and incisively. He said: “Obviously, by setting forth the 
theory on the initia! stage of socialism we can possibly 
clear the big question of the need to avoid the ”Leftist* 
and right tendencies and make clear the nature and basis 
of our reform. If this can be done, it will be enormously 
helpful to the achievement of unity of thinking inside 
and outside the party. It will also help foreign countries 
understand the long-term stability of our policy.” 


This is precisely its significance. 


To understand this point, it is necessary to pay close 
attention to a long paragraph at the beginning of the 
second part of the report delivered to the 13th party 
congress. This paragraph has highlighted the essentials 
and can be regarded as the guiding principle of the whole 
report. It reads: 


“There are two aspects to this thesis. First, Chinese 
society is already a socialist society. We must persevere 
in socialism and never deviate from it. Second, China’s 
socialist society is still in its initial stage. We must 
proceed from this reality and not bypass this stage. 
Under the specific conditions of contemporary China, to 
believe that the Chinese people cannot take the socialist 
road without going through the stage of fully developed 
Capitalism is to take a mechanistic position on the 
question of the development of revolution, and that is 
the major cognitive root of Right mistakes. On the other 
hand, to believe that it is possible to jump over the initial 
stage of socialism, in which the productive forces are to 
be highly developed, is to take a utopian position on this 
question, and that is the major cognitive root of *Left* 
mistakes. 


This paragraph points out two essential points: 


First, by the “two aspects” it has pointed out the 
historical position and essential feature of the initial 
stage of China’s socialism. 


Second, by “two tendencies” it has pointed out the 
“Left’’ and Right mistakes on the question of the devel- 
opment of the Chinese revolution. 


Third, by “two cognitive roots” it has raised the question 
to the plane of world outlook and methodology and 
closely linked political principle with cognitive principle. 


NATIONAL AFFAIRS 


The question boils down to this: Shall we take the 
dynamic revolutionary theory of knowledge as the reflec- 
tion of reality, proceeding in all cases from the objective 
reality of the Chinese society or shall we take a mecha- 
nistic or a utopian position, deviating from the objective 
reality of the Chinese society? 


Historical experience tells us: Only by persevering in the 
dynamic revolutionary theory of knowledge as the reflec- 
tion of reality, which proceeds in all cases from the 
objective reality of the Chinese society, and correctly 
understand the historical stage of our society is it possi- 
ble to formulate and implement correct lines and policies 
and to remove once and for all various “Left” and right 
interferences in terms of cognitive roots. 


Historical experience also tells us: It makes a great 
difference whether or not we have this starting point. 
Before the 3d Plenary Session of the 11th CPC Central 
Committee, when “Left” mistakes prevailed, the so- 
called “struggle against erroneous deviations,” “‘struggle 
against the wrong line,” and “class struggle’ which were 
carried out on the basis of the subjective and idealist 
“situation evaluation” completely divorced from Chi- 
na’s realities, caused serious consequences. Was there 
any lack of such examples? 


Talking of avoiding the “Left” and right deviations and 
of the cognitive roots, we also recall that, during the 
Yanan rectification period in the first half of 1942, 
Comrade Mao Zedong especially made a philosophical 
remark ~n what was meant by the “struggle on two 
fronts” and how to understand in a scientific manner the 
nature of the Chinese society and the Chinese revolu- 
tion. He said: In the Marxist view, the struggle on two 
fronts is a method with which we analyze and summarize 
the past and present development of a certain thing, 
which is moving in time and space, and can therefore 
affirm its temporary stability (namely, the nature and 
attribute of that thing). For example, in order to under- 
stand the nature of the current Chinese society, it is 
necessary to make a scientific and specific analysis of the 
past and present conditions of Chinese society, to under- 
stand that it is different from either the independent 
feudal society (the struggle on the first front) or the 
independent capitalist socwety (the struggle on the sec- 
ond front), and then to come to a comprehensive con- 
clusion, saying that it is a semicolonial (semi-indepen- 
dent) and semifeudal society. To understand the nature 
of the current Chinese revolution, we should do this. 


In this important exposition, Comrade Mao Zedong 
dealt with questions in the period of democratic revolu- 
tion. But he also provided us with useful instructions 
conforming to our needs today. 


What we are doing today is analyzing and summarizing 
the past and present conditions of the Chines society 
and thus affirming its nature and attributes. 
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What we are doing today is applying this method in 
specifically analyzing and summarizing the “two 
aspects” of the “initial stage of socialism” and drawing a 
comprehensive and scientific conclusion. 


What we are doing today is proceeding in all cases from 
the nature and attributes of the initial stage of the 
Chinese society and correctly formulating and imple- 
menting the line, principles, and policies for the socialist 
modernization program and the all-round reform. 


Only in this way can we basically, that is, from the 
cognitive root, avoid and overcome the “Left” and right 
erroneous tendencies and constantly push forward our 
great cause so that the path of building socialism with 
Chinese characteristics can become broader. 


That is why the scientific thesis on the initial stage of 
China’s socialism 1s the basis of our theory. 


Zhao Zhiyang, Li Peng Visit Rewi Alley 
OW021311 Beijing XINHUA in English 1033 GMT 
2 Dec 87 


[Text] Be1ying, December 2 (XINHUA)}—Chinese party 
and government leaders Zhao Ziyang and Li Peng today 
called on Rewi Alley, a New Zealander who has spent the 
last six decades in China, to congratulate him on his 90th 
birthday. 


Alley, who arrived in China in 1927, has spent most of 
his life here. He has worked to help the Chinese people in 
their war of resistance against Japan and has written 
many books, articles and poems about China. The late 
Chairman Mao Zedong and Premier Zhou Enlai met 
him several times. 


Alley’s house today was decorated with baskets of flow- 
ers, including ones from Zhao Ziyang, general secretary 
of the Chinese Communist Party, Deng Yingchao, hon- 
orary president of the Chinese People’s Association for 
Friendship with Foreign Countries, and Li Peng, acting 
premier of the State Council. 


Upon their arrival, Zhao and Li shook hands with Alley 
and wished him a long life. 


“We would like to extend our warmest and most sincere 
congratulations to you on behalf of the Chinese Commu- 
nist Party Central Committee. We wish you a long life 
and hope you'll be able to see China in the next century,” 
Zhao told Alley. 


“Wish you a long life. | once met you in Yanan,” Li Peng 
added. 


“IT learned that on the occasion of your 80th birthday, 
Comrade Deng Xiaoping expressed such a hope. We 
believe that this hope can be realized,” Zhao went on. 
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He said, “over the past 60 years and more you have 
made significant contributions to China’s revolution and 
have shown great concern for China’s socialist construc- 
tion. You have also made many valuable suggestions. We 
would like to take this opportunity to express our thanks 
to you.” 


David Lange, prime minister of New Zealand, sent a 
message of congratulations to Alley. “Warmest good 
wishes, from myself and the people of New Zealand, to 
vou On attaining the remarkable age of 90,” Lange said. 


He described Alley as “someone out of the ordinary who 
yet retains all the qualities of a down-to-earth, caring 
New Zealander.” 


Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship with Foreign Countries, said that 
at present Alley is involved with two projects: the 
Shandan Bailie School in Gansu Province, northwest 
China, which he founded, and the activities of the 
revived industrial cooperatives. 


Alley introduced to Zhao Ziyang and Li Peng two 
students from the school who had made a special trip to 
Beijing to celebrate Alley’s birthday. 


New Zealand Ambassador to China Lindsay J. Watt also 
attended the celebrations. 


Jiang Zemin, Others Attend Veteran’s Funeral 
OW012339 Beijing XINHUA Domestic Service 
in Chinese 1554 GMT 30 Nov 87 


[By Reporter Chen Maodi] 


[Text] Shanghai, 30 Nov (XINHUA)—A memorial ser- 
vice for Comrade Wei Wenbo, a loyal communist fight- 
er, exemplary member of the CPC, and long-tested 
proletarian revolutionary, was held at the Longhua 
Funeral Home in Shanghai this afternoon. 


Comrade Wei Wenbo died of illness in Shanghai on 15 
November 1987 at the age of 82. 


Wreaths were sent from the Central Advisory Commis- 
sion, the Central Discipline Inspection Commission, the 
General Offices of the CPC Central Committee, the 
State Council, the NPC Standing Committee, the 
CPPCC National Committee, the Central Political and 
Legal Affairs Commission, the Supreme People’s Procu- 
ratorate, the Supreme People’s Court, the Ministry of 
Justice, Shanghai Municipality, Hubei Province, and 
Xinzhou County. 


Wreaths were also sent from Zhao Ziyang, Deng Xiaop- 
ing, Li Xiannian, Chen Yun, Peng Zhen, Deng Ying- 
chao, Li Peng, Qiao Shi, Hu Qili, Yao Yilin, and other 
leaders. 
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Zhao Ziyang, Chen Yun, Peng Zhen, Qiao Shi, and Yao 
Yilin sent messages of condolence, expressing profound 
sympathy over Comrade’s Wen Wenbo’s passing. 


Rui Xingwen, Zhang Jingfu, and Liu Jingji attended the 
memorial service and offered condolence to Comrade 
Wei Wenbo’s wife Li Jingyi and other family members. 


Over 600 cadres and ordinary people in Shanghai paid 
last respects to Comrade Wei Wenbo. 


The memorial service was officiated by Jiang Zemin, 
member of the Political Bureau of the CPC Central 
Cornmittee, secretary of the Shanghai municipal party 
committee, and ma; or. Chen Guodong, chairman of the 
municipal party committee’s Advisory Commission, 
delivered a eulogy. 


Comrade Wei Wenbo’s casket will be interred in the 
Babaoshan Cemetery of Revolutionaries in Beijing. 


Yang Shangkun Inspects Traffic Lights 
OW020015 Beijing Television Service in Mandarin 
1100 GMT 29 Nov 87 


[Text] Yang Shangkun, member of the Political Bureau 
of the CPC Central Committee and permanent vice 
chairman of the Central Military Commission; and Yang 
Baibing, director of the PLA General Political Depart- 
ment, today inspected a traffic lights control system and 
a second subway, which has gone into operation, in the 
east section of Beijing Municipality. 


[Video begins with a medium closeup shot showing Yang 
Shangkun arriving at the Hujialou Traffic Lights Control 
Center by bus. This is followed by a long shot showing 
Yang Shangkun, Yang Baibing, Chen Xitong seated in the 
control room of the center, listening to the explanations of 
an unidentified police inspector.] At 0900, accompanied 
by Beijing Mayor Chen Xitong, Yang Shangkun and other 
leading comrades first inspected the Hujialou Traffic 
Lights Control Cente: in the eastern part of the city. This 
control center is one of the most advanced traffic control 
systems in the country. [Subsequent video shots show a 
large chart on the wall of the control room, television 
monitoring equipment, and Yang Shangkun and others 
looking at a number of screens monitoring traffic in some 
parts of Beijing.] During their inspection tour, Yang 
Shangkun and other leading comrades said: After the 
establishment of a modern control systein, the most impor- 
tant question now is management. Beijing is a big city, and 
the outstanding characteristic of its traffic is the vast 
number of bicycles. To make the best use of traffic control 
systems, it is necessary to take the use of bicycles into 
consideration. Traffic control departments should adopt 
some appropriate measures to build more traffic control 
facilities in cities by pooling funds from various channels. 


Yang Shangkun and other leading comrades also 
inspected the second line of Beijing’s subway system by 
taking a ride. 
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Naval Forces Complete Long-Range Exercises 
OW021521 Beijing XINHUA in English 1441 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA) — China’s naval 
forces have successfully completed military exercises in 
the West Pacific and South China Sea. 


The exercises were conducted from mid October to the 
end of November 1nd involved vessel training missions 
as well as manoeuvers by submarines and ai planes from 
the East China Sea Flect. 


The southernmost point reached was Zengmu Shoal. 


The exercises included towing damaged vessels and 
evacuating wounded soldiers by air. 


Wang Jiying, commander-in-chief of the manoeuvers, 
told Xinhua the exercises were meant to enhance the 
navy’s ability to carry out medium and long-distance 
operations and demonstrated China’s capability to wage 
battle fairly far from home shores. 


PLA Studies Party Congress Documents 
HK020920 Beijing JIEFANGJUN BAO in Chinese 
19 Nov 87 p 1 


[Roundup of Reports by JIEFANGJUN BAO Reporters 
Jiang Lin (3068 2651), Ye Sui (0673 4482), Lu Baoliang 
(0712 1405 0081), and Xu Wenliang (1776 2429 5328), 
and Hong Heping (3163 0735 1627): “New Theories, 
New Thinking—Second Part of Roundup on the Study 
and Implementation of the 13th Congress’ Spirit in 
Various Major Units of the Whole Army”’] 


[Text] With the deepening of the study of the 13th CPC 
National Congress’ documents, the telephones of theo- 
retical research offices and propaganda departments 
have become hot lines. While appraising this phenome- 
non, the staff reporters held: This is a thinking accom- 
panied by a strong sense of participation and based on 
ratiorality. 


Cast Away Unrealistic Illusions, Foster the Idea of 
“Protracted War” [subhead} 


The “initial stage” theory of the 13th Party Congress’ 
report which has strong theoretical coloring has sent up 
great waves in the minds of the officers and men of the 
whole army. With their own experiences and the changes 
taking place around them, officers and men are weighing 
up and thinking deeply: What do the four characters— 
“initial stage’-—mean to socialist China currently 
involved in reform? 


When analyzing the argument which asserts “after sev- 
eral decades of hardships, we have retrogressed to the 
initial stage,” an argument advanced by the army, in the 
meeting room of the Propaganda Department of the 
General Logistics Department, nearly 10 theoretical 
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workers took almost the same view without prior con- 
sultation: Why do some comrades feel delighted at and 
view some unrealistic, high targets as acceptable, but 
regard the notion of seeking truth from facts as some- 
thing awkward and have a sense of losing something with 
it? This has something to do with our past straight-line, 
fixed mode of thinking. Therefore, gaining a systematic 
but not fragmentary, and thorough but not superficial 
understanding of our country’s national condition must 
become an important task in successfully conducting 
education in the party’s basic line. 


In answering the question of why the initial stage of 
socialism will undergo at least 100 years, with an analysis 
and comparison of the social developments at home and 
abroad, Liu Xin, head of the theoretical group of the 
Propaganda Department of the General Logistics 
Department, listed four difficult problems facing Chi- 
na’s development. |) China has a huge population and 
this has a direct impact on the scope and speed of 
society’s construction; 2) China’s resources provision 
level is below the world average; 3) China has a low 
cultural popularization rate; and 4) China’s vast territory 
has resulted in imbalanced economic development. In 
terms of the development of national culture and psy- 
chology, China has a rather long history of feudal society, 
resulting in the nation’s spiritual defects, such as egali- 
tarianism and itch for quick success and instant benefit. 
They serve as direct destabilizing factors to social envi- 
ronment. China’s imbalanced economic development 
may form different interest groups and make it very 
difficult for the government to harmonize and balance 
their interests. The ultra-leftist trend of thought emerged 
during the 10 years of turmoil serves as an injection of 
crisis factors into society which cannot be taken lightly. 
Moreover, the high consumption levels of developed 
countries have always become the targets expected to be 
reached in raising the living standards of some people. 


President Zheng Wenhan and Political Commissar 
Wang Chenghan of the Academy of Military Science 
pointed out: The theory that the initial stage will under- 
take 100 years will change the concept that used to 
regard socialism as something for the short term and 
help foster the idea of waging a “protracted war.” 


How to build the army well in the initial stage of 
socialism has become a hot topic of study and discus- 
sion. Staff Officer Zhang Xinsheng of the Military Train- 
ing Department of the General Staff Department said: 
Army building cannot violate the laws governing the 
State’s operation in the initial stage. It should give 
consideration to the state’s financial capability to sup- 
port the army and meet the challenge posed to our army 
by modern warfare. The development process of the 
army relevant with this situation can only be a process of 
gradual advance rather than a stage of drastic change. 
Like the case of the preparatory stage of converting an 
airfield for small planes into a one for large-size planes, 
the first thing to do is to extend the runway and to build 
technical forces. Pan Shiying of the Investigation and 
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Study Session of the Academy of Military Science held: 
Like the state’s economic development, army building in 
the initial stage should stress reform, base itself on the 
State’s economic strength, and on the condition that 
military spending cannot be increased, take organiztio- 
nal structure as the core and equipment ungrading as 
supplementary and at the same time, it should pay 
attention to the general design and implementation of 
reform and refrain from conducting reforms in a prema- 
ture way and on a structure-by-structure basis. 


Cast Away Book Worship That Advocates Just Follow- 
ing What Is Said in Books; Enhance the Courage To 
Develop Marxism [subhead] 


The report to the 13th Party Congress encourages people 
to strive to win new victories for Marxism in China and 
“to widen their vision, develop new concepts, and to 
enter a new realm.” With the report evoking the sense of 
mission and responsibility of propaganda and theoretical 
workers, many comrades willingly rethink some past 
deviations made in theoretical propaganda work. 


The comrades attending the study courses of the propa- 
ganda and theoretical cadres and cadres at and above the 
divisional level from the General Staff Department, the 
General Political Department, the General Logistics 
Department, the Navy, and the Air Force maintained: 
The report to the 13th Party Congress has set an example 
for the whole party in developing Marxist theories and 
also set new demands on propaganda and theoretical 
work which should adapt itself to the situation of reform 
and opening to the outside world. Therefore, it is neces- 
sary to discard the function of trying to concentrate on 
explaining policies and to give play to the function of 
creating and developing theories. 


Propaganda Head Liu Pingan of the Chengdu Military 
Region and Propaganda Head Tang Desheng of the Air 
Force analyzed the main causes arresting propaganda 
and theoretical workers from creating and developing 
theories. |) People’s patterns of thought have long been 
shackled by the notion of just following what is said in 
books and of just listening to the higher-ups. Under the 
guidance of “leftist” ideology, people could only “raise 
their heads to look at a bright moon” and dared not 
“lower their heads to cherish the memory of their 
hometowns.” In the face of new thinking, new policies, 
and new things, instead of considering whether they 
conform with actual conditions, people used to see 
whether they were said in books and whether there were 
instructions from the higher-ups. Although they tried 
every possible means to readjust the “frequencies” of 
their understanding, they still felt “they fell behind with 
every step.” 2) People approached problems in an over- 
simplified way and in terms of absolutes and judged 
things using only one criterion, regarding them as either 
“*socialist” or “capitalist.” They failed to approach prob- 
lems in accordance with the fundamental laws governing 
social development. 3) People liked to consider things 
that were being done and developing as perfect and 
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fixed, thus blocking the channels of practice and under- 
Standing and landing publicity and education work in a 
predicament of self-contradiction. 4) In regard to pub- 
licity work, the form of “forcing a cow to drink water by 
sinking its head into the water" was used and people 
were asked to just repeat “what they were told.” The 
Starting point and end result of publicity work were “as 
what I have told you."’ No one bothered asking why and 
as a consequence, no differiig opinions were heard and 
no improvement made and no new ideas advanced as 
well. 


Many comrades said: In comparison with the practice of 
reform, theory pales. Many problems await theoretical 
summarization and solutions. Like reforms in other 
trades, the reforms in such areas as propaganda, theory, 
and education need the dedication of a number of people 
advancing wave upon wave. 


Cast Away the Zeal of the “Great Leap Forward” Type, 
Foster a Scientific Enterprising Spirit [subhead] 


The report to the 13th CPC Congress is the mobilization 
order to accelerate and deepen reform and has sparked 
the revolutionary zeal of the vast numbers of officers and 
men. However, only enthusiasm combined with science 
can work and last long. 


Famous Scientists Qian Xuesen and Zhu Yaguang 
pointed out: We must have a scientific understanding of 
reform, which is a great systems engineering undertak- 
ing. Those engaged in this undertaking should not only 
arm themselves with the theory of the initial stage of 
socialism but also have the aid of modern scientific 
concepts and means. They listed the case of how a 
certain scientific research institute worked together with 
social scientists to make calculations of reform preposi- 
tions for state departments concerned by using computer 
technology to illustrate the important role of think-tank 
= and soft science in decision making concerning 
reform. 


Many comrades have come to realize that the concept of 
‘laying one-sided emphasis on hardware to the neglect of 
software” prevailing in the army’s scientific research 
layout and decision making has not yet been smashed. 
This state of affairs cannot meet the needs of accelerating 
and deepening reform. Reform calls not only large num- 
bers of men of action, but also scientists engaged in the 
study of soft science. The Operations Research Institute 
of the Academy of Military Science is one of the earliest 
research institutes for soft sciences established by the 
army. After studying the 13th Party Congress’ docu- 
ments, the institute’s researchers all the more felt that 
they were shouldering a heavy task. President Sun Bolin 
of the institute said: Reform cannot be separated from 
scientific decision making and the latter cannot be 
separated from scientific deliberations. For instance, 
some reforms can be considered a success in microeco- 
nomic terms but they will not necessarily be so if viewed 
from a macroeconomic point of view. Our past errors of 
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‘indigenous leap forward” and “Western-style leap for- 
ward” are attributed to the blind decision-making 
devoid of scientific deliberations. With regard to reform- 
related matters, in particular, army reform, we should 
make full scientific deliberations and avoid subjectivism 
and arbitrariness. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, our army has set up soft scientific research 
institutions one after another, which have n. :de contri- 
butions to army reform and leadership decisionmaking. 
When studying the 13th Party Congress’ documents, 
eager to have a try, some units were deliberating on 
establishing their own think tanks. Army reform really 
needs them. 


Army Paper Details PLA Rectification Work 
HK020653 Hong Kong HONGKONG STANDARD 
in English 2 Dec 87 p 6 


[By Jackie Sam] 


[Text] China has brought its mammoth army to heel—if 
that is what is meant by “successful completion of 
rectification work”. Announced by the PLA’s own Lib- 
eration Army Daily, the successful programme was 
launched in 1983 and ended ahead of its recent leader- 
ship reshuffle. 


The daily sets out in detail how the PLA went about its 
job, showing indirectly the tight grip that top leader 
Deng Xiaoping now has on this three-million-man army. 


Rectification, from the top down, appears to have zeroed 
in on “leftist’—in other words, the conservatives who 
oppose Mr Deng’s political and economic reforms. 


The daily said: ‘Through systematically weeding out 
leftist ideological influences such as continuing the rev- 
olution under the proletarian leadership, taking class 
struggle as the key link, being large in size and collective 
in nature, sealing the nation off from international 
intercourse, and looking down upon knowledge and the 
intellectuals, party members have maintained ideologi- 
cal and political unanimity with the Party Central 
Committee.” 


Success is also underscored by the implementation of the 
two basic principles of the “four nos” and the “four 
allowances”. 


Under these principles, military men, on ideological 
matters, should make certain no labels are stuck on those 
who hold contrary views, no attacks “with the big stick” 
on those who hold different viewpoints, no seizing on 
mistakes to hound or punish opponents, no new (unfa- 
vourable) entries into personal dossiers of anyone hold- 
ing contrary views. 
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The “four allowances” principle allows everyone to 
retract, correct or retain expressed views, and to defend 
them. 


The Liberation Army Daily made no mention of how 
unrepentant “leftist” were dealt bwth. The campaign, 
however, took place at the same time that the PLA was 
trimmed down from a strength of four million. 


While the PLA has been pushing hard for a more rapid 
modernization of its weapons, conservatism is also 
deeply entrenched. And its opposition to some of the 
far-reaching political and economic reforms now under 
way is widely known. 


That Mr Deng now holds sway is indicated by these 
remarks in the report: “While earnestly weeding out 
leftist influences, we have adhered to the principle of 
Opposing leftism whenever it looms, opposing rightist 
tendencies whenever they emerge, as proposed by com- 
rade Deng Xiaoping...” 


It also added: ‘As regards issues of major principles, the 
leadership of the Central Military Commission and party 
Organizations at all levels in the whole army have reso- 
lutely implemented the principles and policies formu- 
lated by the Central Committee, and have always kept 
things going along the correct political orientation.” 


Mr Deng’s sole official position after the recent 13th 
Party Congress is the chairmanship of this military 
commission. He has stayed on in order to ensure that the 
PLA will accept his chosen successor, party boss Zhao 
Ziyang, and that the PLA remains firmly under party 
control. 


But apparently, the campaign was not confined to ideo- 
logical matters. Dissatisfactiion within the PLA have 
surfaced in recent times; the rank-and-file being partic- 
ularly piqued by their lowered social status since the 
economic reforms put more money into the pockets of 
peasants and urban workers. 


The average soldier, instead, has seen his stagnant wage 
packet eroded by inflation. 


Says the daily: “In the latter phase of party rectification, 
the army focused on party members and cadres unfold- 
ing a grand debate in correctly dealing with the personal 
loss and gain of servicemen, guiding the party members 
to combine their lofty ideals with realities, and their own 
future with that and the fate of the Motherland, correctly 
to understand and to deal with the relationship between 
personal and revolutionary interests in terms of world 
outlook and outlook on life.” 


Rectification apparently also involved matters of profes- 
sional interests because the daily says that certain mal- 
practices have now been wiped out. 
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These included “the practice of making everybody pass 
the test,”” and “turning major mistakes into minor ones, 
and minor mistakes into nothing.” Also eradicated is the 
practice of “coercion”; in its place now is “patience, 
while actively enlightening and helping those comrades 
committing mistakes.” 


The report ends by saying that rectification was begun at 
the top and worked its way down, after which the lower 
levels would urge the upper levels to “review” and to 
“mirror themselves” in their own rectification work 
“that they might continue their own consolidation.” 


Presumably at this point, top conservatives General 
Yang Dezhi, 77, then Chief of the General Staff, and 
General Yu Qiuli, chief of the PLA’s all-important 
Political Department, were told they had to go. 


Both made way for younger men barely a week ago. 
Their successors are more in tune with the reformists 
who now hold centre stage in China. 


Reunification Body Adopts New Constitution 
HK010845 Hong Kong HONGKONG STANDARD 
in English 1 Dec 87 p 7 


[By Chan Wai-fong] 


[Text] China stepped up its campaign for reunification 
with Taiwan last week with the introduction of a new 
constitution for one of the Mainland’s eight ‘“‘democrat- 
ic” groups. 


The group, the Taiwan Democratic Self-Government 
League, is one of the key Chinese bodies working for 
reunification. 


The League’s new constitution, endorsed over the week- 
end, calls on all patriots, regardless of their political 
affiliation, to unite in the cause of reunification. Political 
analysts say the move indicates a change in Beijing’s 
policy towards reunification. 


In addition to people who support socialism, all those in 
favour of reunification have been included as targets of 
the campaign. 


That means people with political inclinations other than 
socialism or communism are also “friends” as far as 
reunification is concerned. 


Political analysts say the introduction of a new constitu- 
tion would not only help the League draw more people to 
its fold, but it will, on the whole, help the pro-reunifica- 
tion camp to grow and strengthen. 


The League, along with the Revolutionary Committee of 
the Chinese Kuomintang—the left-wing remnant of the 
Kuomintang left on the Mainland—has been one of 
China’s major instruments for work on reunification. 
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Moreover, the new constitution also defines general 
policy in dealing with the different political bodies in 
Taiwan. 


This latter provision provides China a larger degree of 
flexibility in dealing with Taiwan’s opposition Demo- 
cratic Progressive Party (DPP). 


Beijing has, in the past, had a somewhat ambiguous 
policy in dealing with the DPP and never considered the 
latter a partner for negotiations nor discussions on the 
issue of reunification. 


However, there are now signs that China would like to 
have un-official contacts with the DPP while upholding 
its strict stand officially. 


Analysts say this indicates Beijing is taking a more 
pragmatic and realistic approach towards dealing with 
the DPP. 


China’s reunification policy is spelt out clearly in the 
League’s new constitution, the three main points of 
which are: 


—Taiwan will be reunified under the policy of “One 
country, two systems.” 


—Taiwan will be a Special Administrative Region enjoy- 
ing high degree of autonomy. 


—Reunification will (hopefully) be attained with peace- 
ful means. 


The League also advocates “territorial integrity and 
opposes the caretaking of Taiwan by the United Nations; 
Taiwan independence; two Chinas; and one China and 
one Taiwan.” 


The preamble of the constitution says: 


“We oppose any sort of foreign interference in Taiwan. 
We support Taiwan people fighting for democratic 
rights. We oppose the Kuomintang government oppress- 
ing the Taiwan people. 


“We will strive for a peaceful reunification of Taiwan 
under the principle of ‘one country, two systems’. Tai- 
wan will then be a Special Administrative Region enjoy- 
ing a high degree of autonomy.” 


“‘Democratic”’ bodies such as the League have long been 
considered as mere decorations in China’s politics. 


The League also has lifted restrictions on the qualifica- 
tion of its members, opening the door to all people from 
Taiwan. 


Previously, members of the League had to be Taiwan 
natives or mainlanders who migrated to the island dur- 
ing Japanese occupation. 
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League’s Leaders Named 
OW020428 Beijing XINHUA Domestic Service 
in Chinese 1529 GMT | Dec 87 


[Text] Beijing, | Dec (XINHUA)—Name lists of the 19 
Standing Committee members of the Fourth Central 
Standing Committee of the Taiwan Democratic Self- 
Government League (in order of the number of strokes 
of last names): Ye Qingyao [0673 1987 5069]; Ye Jidong 
[0673 4764 2639); Lu Shuishen [0712 3055 3234); Jiang 
Nong [3068 3426]; Wu Ketai [0702 0344 3141] Wu 
Guozhen; Chen Musen; Chen Zhongyi; Fan Xinfa [5400 
2450 4099]; Lin Yun (2651 0061}; Lin Donghai [2651 
2639 3189]; Lin Shengzhong; Zheng Lizhi [6774 0536 
1807}; Huang Qizhang; Wen Shaowu [3306 1421 2976]; 
Zai Zimin; Cai Qiyun; Liao Canhui; and Pan Yuanjing 
[3382 3220 7234]. Namelists of the 5 members of the 
Central Presidium: Lin Shengzhong; Cai Zimin; Wu 
Ketai; Chen Zhongyi; and Wu Guozhen. President of the 
Central Presidum: Lin Shengzhong. Secretary-General of 
the Central Committee: Pan Yuanjing. Honorary Chair- 
man: Su Ziheng. 


New Constitution 
OW011111 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 28 Nov 87 


[Text] Beijing, 28 Nov (XINHUA)—Constitution of the 
Taiwan Democratic Self-Government League 


(Adopted by the Fourth Congress of the Tatwan Demo- 
cratic Self-Government League on 28 November 1987) 


General Principles: 


The Taiwan Democratic Self-Government League is a 
political league organized by Taiwanese people, socialist 
workers, and patriots who support socialism. It is a 
political party which serves socialism. 


The objective of this league is to build China into an 
affluent, strong, democratic, and civilized socialist mod- 
ern country; and to broadly rally patriots supporting the 
reunification of the motherland to fight for national 
reunification and the interests of people in Taiwan. 


Carrying forward the Taiwanese people’s patriotic revo- 
lutionary tradition after the 28 February Uprising of the 
Taiwanese people, and adopting the name of the Taiwan 
Democratic Self-Government League, this League was 
founded in Hong Kong on !2 November 1947 by a group 
of Taiwanese people engaged in patriotic and democratic 
movement in accordance with the Taiwanese people’s 
quest for democracy and local autonomy. In 1948 this 
League declared its support for and participation in the 
new democratic revolution led by the CPC. It issued a 
statement in May in response to the CPC’s | May call for 
holding a new political consultative conference to dis- 
cuss the formation of a coalition government. In 1949 
this League took part in the founding of the PRC by 
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attending the First Plenary Session of the Chinese Peo- 
ple’s Political Consultative Conference. Ever since the 
founding of the republic, this League has been taking 
part in political consultations on state affairs, contribut- 
ing its share in the great cause of the motherland’s 
socialist construction and reunification, and in opposing 
hegemonism and safeguarding world peace. This League 
consistently advocates territorial integrity and unity of 
the motherland; opposes “UN trusteeship of Taiwan,” 
“Taiwan independence,” “two Chinas,” or “one China, 
one Taiwan.” It opposes invasion of Taiwan by any 
foreign country, and it supports the Taiwanese people’s 
fight for democratic rights and against the Kuomintang 
authorities’ suppression of Taiwanese people. This 
League considers the PRC Constitution to be the guiding 
principle for all its activities. It abides by the CPPCC 
Constitution, and supports the basic line of the initial 
stage of socialism, namely “taking economic construc- 
tion as the central task, adhering to the four cardinal 
principles, upholding the policy of carrying out reform 
and opening to the outside world, relying on our own 
efforts, and striving to build China into an affluent, 
strong, democratic, and civilized socialist modern coun- 
try.” This League takes part in political consultations 
and democratic supervision in accordance with the 
CPC’s principles of ‘‘long-range coexistence and mutual 
supervision;” and “showing utter devotion to each other 
and sharing weal and woe” in order to arouse league 
members and people in Taiwan with whom they have 
established ties to join people throughout the country to 
realize the magnificent goal of building a socialist society 
with Chinese characteristics. 


Taiwan is part of the sacred territory of the PRC, and 
Taiwan people and people on the mainland are flesh- 
and-blood countrymen. Accomplishing the great cause of 
national reunification is the sacred duty of people of all 
nationalities in the country, including people in Taiwan. 
This League upholds the principle of ‘one country, two 
systems,” and strives for achieving reunification of Tai- 
wan and the mainland through peaceful means. After the 
reunification, Taiwan, as a special administrative region, 
shall enjoy a high degree of autonomy. Under the great 
patriotic banner of achieving national reunification and 
rejuvenating China, this League shall establish extensive 
ties among people inside and outside Taiwan and polit- 
ical forces in all quarters; it shall broaden contacts with 
them, reflect their views, and discuss state affairs with 
them. This League is dedicated to promoting postal, 
commercial, and shipping services with Taiwan; to 
encouraging people in Taiwan to return to China for 
family visit, sightseeing, or scientific, technical, cultural, 
and sports exchanges; to the realization of peaceful 
negotiations; and to supporting Taiwan people’s fight for 
democracy and safeguarding their vital interests, and 
accomplishing the great cause of national reunification. 


This League’s organizationa! principle is democratic 
centralism. 


Chapter I Membership 
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Article 1: Any Taiwanese who is willing to abide by the 
Constitution of the League may apply for 
membership in the League. 

Article 2: An applicant for League membership must 
file in an application form and must be rec- 
ommended by two League members. The 
application must be approved by a League 
organ at the level of a city under the jurisdic- 
tion of the provincial government or higher 
and reported to the League organ at the next 
higher level and the Central Committee of the 
League for the record. The League Central 
Committee may directly admit members in 
localities which do not have league organs. 

Article 3: League members must fulfill the following 
duties: 

1. Abide by the Constitution of the League, 
execute the League’s decisions, and partic- 
ipate in the League’s activities. 

2. Abide by the Constitution and other laws, 
defend the interests of the state, and guard 
state secrets. 

3. Conscientiously study Marxism-Lenin- 
ism-Mao Zedong Thought; keep abreast of 
current events and policies; acquire scien- 
tific, technical, and general knowledge; 
raise their political and ideological level 
and professional competence; and work 
hard and make contributions to building 
socialism with Chinese characteristics and 
to the reunification of the motherland. 

4. Maintain close ties with the masses and 
subject themselves to the supervision of 
the League organs and the masses. 

5. Pay dues. 

Article 4: League members enjoy the following rights: 
1. Attend League meetings and read perti- 

nent League documents and publications, 
and discuss the League’s work at meetings 
or in the publications of the League. 

2. Vote, elect, and stand for election. 

3. Take part in discussions on state affairs 
held by the League, submit reports on 
situations, and make suggestions and pro- 
posals. 

4. Address inquiries and make criticisms and 
suggestions to League organs at all levels. 

Article 5: League organs shall commend and reward 
members who make great contributions to 
socialist modernization and to the reunifica- 
tion of the motherland. 

Article 6: League organs shall educate members who 
violate discipline. They may also, depending 
on the situation, take the following disciplin- 
ary actions: warning, serious warning, 
removal from League posts, placing on proba- 
tion within the League, and expulsion from 
the League. The period for which a League 
member is placed on probation shall not 
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Article 7: 


exceed 2 years. If the member has a different 
Opinion about the disciplinary action taken 
against him, he may request that a reconsid- 
eration of the decision or appeal to the organ 
at the next higher level. 

League members are free to withdraw from 
the League. When a League member wants to 
withdraw, he should submit a written resigna- 
tion to the local League organ and the local 
League organ shall report it to the League 
Central Committee for the record. 


Chapter II Central Organs of the League 


Article 8: 


Article 9: 


Article 10: 


Article 11: 


Article 12: 


The League’s highest organ of power is the 
National Congress of the League. When the 
National Congress is not in session, the 

Central Committee elected at the National 

Congress. 

The National Congress of the League is held 

once every 5 years and convened by the 

Central Committee. It may be convened 

before or after the due date if the Central 

Committee deems it necessary. 

The functions and powers of the National 

Congress of the League are as follows: 

1. To hear, examine, and approve the work 

report of the Central Committee; 

To discuss and decide on major policies, 

tasks, and other important matters con- 

cerning the League; 

. To revises the Constitution of the 
League; 

. To elect a Central Committee consisting 
of members and alternate members of the 
Central Committee; and 

5. To elect a Central Council. 

The Central Committee of the League is 

elected for a term of 5 years. However, when 

the next National Congress is convened 
before or after its due date, the term shall be 
correspondingly shortened or extended. The 

Central Committee holds a plenary meeting 

once a year. 

The Central Committee elects a Standing 

Committee of the Central Committee con- 

sisting of members of the Standing Commit- 

tee and members and chairman of the Pre- 
sidium. When the Central Committee is not 
in session, the Standing Committee of the 

Central Committee is in charge of the affairs 

of the League; the Presidium attends to the 

day-to-day work of the Standing Committee 
of the Central Committee. 

The Chairman of the Presidium is responsi- 

ble for convening meetings of the Presidium 

at regular intervals to handle the important 
day-to-day work of the League. The chair- 
man of the Presidium is elected for a term of 

1 year and may be reelected consecutively. 


2. 
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Article 13: 


Article 14: 


Article 15: 


Article 16: 


Article 17: 
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When a new chairman is elected, the ex- 
chairman shall continue to participate in the 
presidium’s work as a member of the presid- 
ium. 

The Central Committee shall set up a post of 
secretary general and some work depart- 
ments. The Presidium shall nominate candi- 
dates for the post of secretary general and 
officials of the departments for the approval 
of Standing Committee of the Central Com- 
mittee. The Secretary General shall convene 
administrative meetings of the department 
officials under the direction of the Presidi- 
um. 

When it deems it necessary, the Central 
Committee may convene a national meeting 
of representatives of the League to discuss 
and make decisions on issues of importance 
or to readjust or elect additional members of 
the Central Committee of the League. 

The term of office of the Central Council is 
the same as that of the Central Committee. 
The Central Council elects its chairman, vice 
chairmen, and secretary general. If neces- 
sary, at the Presidium’s proposal, the Cen- 
tral Standing Committee may elect addi- 
tional Central Council members. 

The major tasks of the Central Council are 
to: 

1. Study major state affairs and the Taiwan 
question, and offer opinions and sugges- 
tions to the League Central Committee; 
Make criticisms and suggestions regard- 
ing the formulation and implementation 
of major principles of the League; and 
Undertake other tasks entrusted by the 
Central Committee. 

The Central Committee may establish hon- 
Orary positions. 


3. 


Chapter III Local Organizations of the League 


Article 18: 


Article 19: 


Article 20: 


Local organizations of the League are the 
committees of provinces and municipalities, 
as well as cities under provincial jurisdiction 
and their equivalents. 

The highest organ of power of the League in 
a province or municipality is the provincial 
or municipal general assembly (or congress). 
After the general assembly adjourns, the 
highest organ of power is the provincial or 
municipal committee elected by the general 
assembly. 

The provincial or municipal general assem- 
bly (or congress) is convened once every 5 
years by the provincial or municipal com- 
mittee. It may be held in advance or post- 
poned if necessary. 

The provincial or municipal general assem- 
bly has the power to: 
1. Implement the of 


resolutions the 
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National Congress of the League and the 
Central Committee; 

2. Examine and approve work reports of the 
committee at the corresponding level; 

3. Discuss and decide on important items 
and decisions of the committee at the 
corresponding level: 

4. Elect the committee at the corresponding 
level. 

Article 21: The provincial or municipal committee is 
elected to a term of 5 years. It has a chair- 
man, several vice chairmen, and, if neces- 
sary, may have a secretary general or Stand- 
ing Committee members elected by it. 

Article 22: If necessary, the provincial or municipal 
committee may establish several working 
offices. 

Article 23: The provincial or municipal committee can 
establish honorary positions. 


Chapter IV Grass-Roots Organizations 
Article 24: The League’s grass-roots units are branches 
or groups whose establishments are based on 
the place of employment, trade or profes- 
sion, or place of residence of league mem- 
bers. A group may be formed with three or 
more league members. A branch may be 
formed with seven or more league members. 

The branch committee is elected by the 

branch general assembly to a term of 2 years. 

It has a chairman, and, if necessary, can have 

a vice chairman elected by it. A group can 

elect a group leader. 

Article 25: The tasks of the grass-roots organizations are 
to: 

1. Organize league members to study Marx- 
ism-Leninism-Mao Zedong Thought and 
the the principles and policies of the Com- 
munist Party of China, carry out ideolog- 
ical and political work, correctly practice 
criticism and self-criticism within the 
league, coordinate relationships and pro- 
mote unity. 

2. Carry out league activities in accordance 
with the resolutions of the higher level, 
and in light of the work situation of the 
respective grass-roots organizations. 

3. Encourage league members to do their 
own jobs well. If necessary and possible, 
they should organize and encourage 
league members to participate in society- 
oriented activities. 

4. Show concern for major state affairs as 
well as work in their respective units by 
offering opinions and suggestions. 

5. Present the opinions and demands of 
league members as well as the Taiwan 
compatriots they are in contact with, and 
help them solve practical problems. 
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6. Recruit league members. 
Chapter V Supplementary Provision 
Article 26: 


The right to interpret this Constitution rests with the 
Central Committee, and with the Central Standing Com- 
mittee when the Central Committee is not in session. 


IACBOC Urges Better Loan Management 
OW020157 Beijing XINHUA in English 0753 GMT 
I Dec 87 


[Text] Beijing, December | (XINHUA)—The Industrial 
and Commercial Bank of China (IACBOC) 1s urging 
better management of loans to collective and state-run 
enterprises, the Economic Daily reported today. 


A recent announcement by the bank said that this year 
commercial loans to collective and state-run units have 
become overheated, said the daily. [sentence as received] 


Some of the loans are reasonable, but others are due to 
loose management, the daily quoted the announcement 
as Saying. 


As a result, turnover and temporary loans will only be 
granted to those units with top-rate efficiency, credit and 
management. 


No more loans are to be granted for the time being to 
collective enterprises dealing in wholesale or selling 
important production materials and luxury consumer 
goods in short supply. Collective or state-run units found 
to be using loans simply to speculate and make profits 
will be blacklisted. 


Also to be excluded from further loans are collective and 
state-run units unable to make up losses, or engaging in 
illegal businesses, the announcement said. 


Self-Responsibilty System To Be Instituted 
OW020433 Beijing XINHUA in English 0204 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA) —China will 
begin instituting the system of self-responsibility for 
profits and losses and retention of hard currency earn- 
ings in three export-oriented industries next year. 


The new move is designed to stimulate exports and 
improve the economic efficiency of export-oriented busi- 
nesses, according to Li Lanqing, vice-minister of foreign 
economic relations and trade. 


Under this reform, all indirect taxes on export commod- 
ities will be returned to export-oriented businesses from 
next year to make them more competitive in the world 
market. 
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Beginning in 1988, the arts and crafts, clothing and light 
industries will try out the system of assuming responsi- 
bility for their own profits and losses. 


Enterprises in these trades will also be able to retain 70 
percent of their hzrd currency earnings, Li said. 


“To encourage exports, we've set a higher ratio of 
retention for finely processed products,” he said. For 
instance, export-oriented enterprise groups in the elec- 
tronics and automotive industries will be allowed to 
retain all their foreign exchange earnings. 


The hard currency retained can be used either to import 
materials or on the foreign currency exchange markets in 
China. 


The vice-minister described these reform measures as an 
“important component part” of the current reform of 
China’s foreign trade system. 


Journal Discusses Rural Labor Transfer 
HK011541 Beijing JINGJI YANJIU in Chinese No 10, 
20 Oct 87 pp 77-80, 55 


[Article by Chen Yi (7115 7328) of the Sociology 
Research Institute of the Jiangsu Provincial Social Sci- 
ences Academy: “‘New Tendencies and Choices of Target 
Models in Labor Force Transfer in Rural Areas”’] 


[Text] Since the 3d Plenary Session of the | 1th CPC 
Central Committee, starting with the all-round promo- 
tion of the contract operation system on the household 
basis, development of our country’s rural economy has 
entered into a brand new stage. The historical break- 
through in grain and cotton production, the large-scale 
increase in the monetary income of the peasants, the 
prosperous growth of nonagricultural industries in rural 
areas have all provided advantageous conditions for 
breaking the pattern of the demaraction into spheres of 
influence between the urban and rural areas and, acting 
according to the principles of commodity economy, for 
the rational distribution of material resources and labor 
force between the two areas. The essence of the transfer 
of rural labor force is liberation of the social productive 
forces. It will inevitably lead to concrete deep-going 
changes in the national economy and social structure and 
to the overall reorganization of the industrial structure, 
distribution of the productive forces and population, 
and pattern of the urban and rural systems. This is 
precisely the starting point of our planning of the target 
models in the transfer of rural labor force. 


I. Evaluation of the Form of Transfer of Rural Labor 
Force During the Period of the Change in Structure 
[subhead] 


Our country is still in the stage of changing from the old 
structure to a new structure. The various kinds of long- 
standing restrictions on the circulation of production 
factors including labor between the urban and rural areas 
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and between the localities have not yet been basically 
removed. This makes the transfer of rural labor manifest 
on the one hand the certain special features of the new 
structure and carry the deep scars of the old structure on 
the other. 


Of the present multifold forms of transfer of rural labor 
force in our country, undoubtedly the most important 
one is employment in the township and town enterprises, 
particularly the township and town industries. Township 
and town enterprises constitute a great innovation, given 
the state’s extremely limited financial power and the city 
enterprises’ inability to absorb the entry of a large 
number of peasants, of the peasants relying on their own 
strength and seeking combination with means of produc- 
tion outside of agriculture to achieve more development 
opportunities. In recent years, township and town indus- 
tries have achieved a rather rapid development. In 1985, 
in Our country’s rural areas, the gross output value of 
nonagricultural industries was 272.055 billion yuan of 
which the gross output value of rural industries was 
175.008 billion yuan, or 64.3 percent; the total popula- 
tion employed in township and town enterprises was 
41.5214 million of whom the population employed by 
the industrial enterprises was 27.8207 million, or 67 
percent (Footnote 1) (See Statistical Yearbook of China 
1986, pp 166, 215). 


In liaison with the township and town industries, the 
space for the transfer of rural labor in our country at the 
present stage is the new-type small towns which have 
grown on the basis of the past country villages. In the 
course of the development of township and town indus- 
tries these new small cities and towns began to be formed 
conforming with the demands of being relatively central- 
ized, able to develop cooperation, able to provide social- 
ized services, near communication lines and making use 
of the basic facilities of the original villages to effect 
economy in cost of production. Hence the basic conno- 
tation of the forming of the new type small cities and 
towns is to suit the requirements for the development in 
the rural areas of nonagricultural pursuits and the peas- 
ants undertaking enterprises and going to the towns to 
work. Its real essence is another big innovation in that, 
under the conditions of nonagricultural pursuits in the 
rural areas needing to depend on cities and towns for 
development but the inability of the cities and towns to 
allow large numbers of peasants to enter and to make use 
of their facilities, the peasants rely on their own strength 
to change the system and structure of cities and towns 
and thereby seek a more rapid development. 


Township and town industries and small cities and 
towns prevent the process of industrialization and 
urbanization from imposing an enormous pressure on 
the state’s finance and at the same time also prevent the 
over inflation of existing cities and towns causing a series 
of social problems. Hence, township and town industries 
and small cities and towns provide our research with a 
basic line of thought. Nevertheless, if this is based on the 
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themes of “leaving the soil but not leaving the country- 
side’”’ and taking “on-the-spot transfer” as the only 
model or basic model for the transfer of rural labor force 
in Our country, then this will only expose the certain 
special features and defects of the old structure. 


“On-the-spot transfer” not only prevents the peasants’ 
circulation to cities and towns but also bans their circu- 
lation to different places in the countryside. Its nucleus is 
maintaining the current situation of the distribution of 
rural population, endeavoring to industrialize the rural 
villages under the precondition of no large-scale move- 
ments of population having taken place. But the present 
condition of rural population distribution in our country 
is generated from a rural society adhering to the produc- 
tion form of taking land as the basic means of produc- 
tion. Because land cannot be moved, people must live on 
it and this brings about the generally average distribution 
of the population on the area of cultivable land. But so 
far as a modern industrial socicty is concerned, it is 
extremely unsuited to the average distribution of popu- 
lation. Modern estates principally envisage development 
of industry. Not only must the model benefits be taken 
into consideration but the ennvironment factors must 
also be considered. In the various environment factors, 
not only can natural resources (mining resources and 
water resources) and geographical location not be moved 
but also such conditions as markets, communication, 
funds, technology and information, and intelligence are 
the results of the long-term accumulation of mankind’s 
civilization. In a unified country, full utilization of the 
existing conditions is much less costly than the renewed 
creation of the conditions. Hence, in the foreseeable 
future, the distribution of the productive forces will 
affect the geographical distribution of the population. 
Inevitably, population will be centralized in regions with 
relatively better environments. Thus the model of “‘on- 
the-spot transfer” will inevitably be broken and rural 
population transfer will be realized. 


The history of world nations has shown that the larger 
the city, the more economical is the use of land. 
Although we do not advocate unlimited expansion of 
cities still under the model of “‘on-the-spot transfer,” 
small towns are too scattered, too small, and the land 
utilization rate is not high. This is obviously not suitable. 
With the current basis of townships and towns, small 
cities blossom everywhere, the peasants, though working 
in the townships, still dwell in the countryside and there 
is nO diminution in the land occupied by farm houses but 
because of the building of factories and townships the 
already limited area of cultivated land is further split up. 
At present, in our country, per capita cultivated land is 
about 1.5 mu. This is only one-third of the world’s 
average level but rural industries, farmhouse building 
and township construction are reducing the available 
area of cultivated land at the rate of a yearly average of 
7 million mu. We must clear-headedly understand that 
once the non-agricultural use of land changes the physi- 
cal prope: -ies of the soil it will be very difficult to recover 
soil fertility in a short time and in some cases it may 
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never be recovered at all. Therefore, doing the utmost to 
save cultivated land should be one of the important 
principles governing the selection of a target model in 
the transfer of rural labor force in our country. This also 
demands breaking the method of “‘on-the-spot transfer” 
and making use large cities, more centralized and pos- 
sessing a greater capacity, to replace the existing small 
cities and towns and cut down to the utmost the occu- 
pation and use of cultivated land. 


The method of “on-the-spot-transfer” provides labor 
force engaged in nonagricultural pursuits with a basis to 
concurrently engage in agriculture. At the initial period 
of the development of nonagricultural pursuits, “‘holding 
concurrent jobs” did for a time maintain the stability in 
agricultural production. However, following widening of 
the disparity between income from labor engaged in 
nonagricultural pursuits and income from labor engaged 
purely in agriculture, the input of peasants enthusiasm 
into land has been gradually reduced, agriculture has 
increasingly become a “sideline trade,” and a serious 
danger is lurking in agricultural production. To ensure 
that our country’s agricultural production from now on 
maintains a long-term and stable growth, it is necessary 
to thoroughly change the production method of contract- 
ing in small lots and dispersed operations and turn to 
quantitative operations. Therefore, seen in the long run, 
through the rural population’s trans-regional circulation, 
transfer, and congregation, thoroughly cutting the liaison 
between the labor force in outward transfer and land 
should also be one of the principles governing the 
selection of a target model in the transfer of rural labor 
force. 


In addition, “on the-spot transfer” cause the peasants to 
remain in residence in their home villages. This restricts 
the development of tertiary industry in the small cities 
and towns and no doubt is an important factor blocking 
the transfer of labor force. 


The above analysis shows that the full and rational 
transfer of rural labor force must inevitably be built on 
the foundation of the unification of the economic devel- 
opment process, population transfer process, and urban- 
ization process. This necessarily refutes ‘‘on-the-spot” 
transfer. 


II. New Tendencies in the Transfer of Rural Labor Force 
[subhead] 


In recent years the new tendencies that have appeared in 
the transfer of rural labor force in our country have 
shown that the unification of the economic development 
process, population transfer process, and urbanization 
process is likewise an inevitable demand in the develop- 
ment of nonagricultural pursuits in the rural areas and 
that under the principles of a planned commodity econ- 
omy the restructuring of the pattern of the geographical 
distribution of the productive forces and population and 
of the urban system in our country is not only entirely 
necessary but is also definitely workable. 
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These new tendencies are shown in the following three 
directions: 


1. Rural labor force breaking through the demaraction 
lines of the administrative regions of the province, 
district, municipality and county and being transferred 
to rural areas where township and town industries have 
developed. In the rural villages in southern Jiangsu 
Province, the influx of labor force from outside areas has 
been rather common. In the rural villages in Wuxi 
County, in 1985 the influx of labor from northern 
Jiangsu Province and rural villages in neiggboring prov- 
inces amounted to over 50,000 people; in several villages 
alone in the southern part of Shazhou County, a labor 
force comprising over 10,000 people came in from a 
score of neighboring counties. In some villages, the total 
labor force from the outside has even surpassed the total 
labor force of the locality. This is the natural result of the 
township and town industries in the rural areas in 
southern Jiangsu having developed in a logical or rea- 
sonable manner. Richly endowned environmental con- 
ditions in the townships and towns in southern Jiangsu 
Province has enabled their industries to develop at an 
almost miraculous speed. In 1986, the gross output value 
of the rural township and town industries in the three 
cities of Suzhou, Wuxi, and Changzhou amounted to 
28.247 billion yuan, and, even under the conditions of 
the state controlling the economic growth rate, this was 
an increase of 34.4 percent over the preceding year. 
When the natural growth of the labor force of a commu- 
nity is not sufficient to meet the needs of expanded 
reproduction, the only way is to replenish it by importing 
labor from the outside. In 1986, the three cities of 
Suzhou, Wuxi, and Changzhou had an aggregate labor 
force of 5.6631 million people of whom some 3.3567 
million people shifted to nonagricultural pursuits, or 
59.27 percent of the three cities’ aggregate labor force. 
The great majority of the rural villages no longer had, or 
had very few, youth below the age of 30 who were 
specially engaged in agricultural production. Under the 
model of “on-the-spot transfer,” the township and town 
enterprises could not take in labor from the neighboring 
villages and countryside to meet the demand of a portion 
of the peasants going out early, returning home late, 
attending to family affairs and concurrently engaging in 
agricultural production. As a result, the sphere of oper- 
ation was small; and in the Sunan region, this generally 
comprised an area within a 20 km radius with the 
township and town enterprises as the center. But, due to 
the generally high development level of the township and 
town enterprises in the Sunan region and the general 
shortage of labor force there, the supply of labor was 
extremely limited. This led to a vigorous competition for 
labor among the township and town enterprises and 
raised the price of labor (at present the average yearly 
income of workers in the township and town enterprises 
in the Sunan region is 1,000 to 1,500 yuan). Thus the 
original cheap labor superiority of the area was gradually 
lost. Moreover, difficulties in various phases such as in 
regard to raw materials, energy supply, and marketing of 
products placed the development of the township and 
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town enterprises in the Sunan region in a serious situa- 
tion. Sunan’s township and town enterprises were thus 
compelled to absorb a large volume of labor force from 
undeveloped and poverty-stricken villages in more dis- 
tant places (neighboring counties, neighboring provinc- 
es). This formed a tidal wave of the trans-regional 
transfer of labor from outside localities, and when the 
labor force in outside areas began to shift to developed 
rural villages, concurrently a demand for population 
transfer was generated and also it became necessary to 
form small cities and towns for the congregation of 
township and town enterprises. 


2. Expansion of the outward flow of labor force from 
regressive areas. This evolution possessed the following 
special features: 1) A rather sizable volume. The outflow 
of temporary labor force from the rural villages was over 
6 million people a year (Footnote 2) (See article “Peas- 
ants, Markets and a Renovated system,” by the compre- 
hensive topics section of the Development Research 
Institute, Jingji Yanjiu Issue No 1, 1987). According to 
Our own survey, in some localities the labor outflow was 
over 20 percent of the total labor force of the villages. 2) 
The flow of labor force has spread from mainly the 
building trade to the various sectors of the urban and 
rural areas. 3) The direction of flow of labor force is not 
confined to the cities but also spreads to outside rural 
villages; the labor force not only goes to the township and 
town enterprises in developed rural villages but also 
undertakes contracting jobs in agricultural production in 
the developed rural villages and the contracting of tech- 
nological development projects in backward rural vil- 
lages in outside areas. 


The objective conditions for expanding the outflow of 
labor force in the backward areas are the formation, in 
the new growth stage of the national economy, of enor- 
mous urban and rural markets; the concurrent availabil- 
ity in the backward rural villages of surplus labor force 
for full transfer; and the need for their swiftly transform- 
ing their state of poverty to one of being fairly well off. 
Under the model of “‘on-the-spot” transfer, the shift of 
labor force from rural villages in backward areas will 
necessarily be incomplete. In order to speed up the 
process of the shift of the rural labor force from the 
backward areas, expanding the scale of labor outflow is a 
concrete and workable choice. 


Not only that but the deep significance in labor outflow 
is that in the process, we should also increase the 
peasants’ knowledge and understanding of commodity 
economy and steel and improve their ability to suit 
themselves to the environment. oe 


3. A new line of thought on the establishment of _ 
cities and towns. The appearance of the “Peasants’ 
Town” in Long Gang in Changnan County, Wenzhou 
municipality may be taken as an illustration. The former 
identity of Long Gang was a fishing village with a 
population of some 1,000 people and 200 houses. Since 
sanctioning in April 1984 of the proposal to build a 
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township, in a little over 2 years, a ““Peasants’ Town” 
was built and completed. The new town has many tall 
buildings, with roads and thoroughfares criss-crossing 
each other, possessing complete water supply, electric 
power, cultural and public sanitation facilities, and fea- 
turing a prosperous commodity economy. It has over 
1,000 enterprises engaged in various kinds of endeavor. 
Indeed, it may be said to be a miracle in the urbanization 
of rural villages. Up to the end of October, 1986, Long 
Gang’s gross construction investments were 160 million 
yuan of which the peasants themselves raised 140 mil- 
lion yuan and the state invested only a little over 10 
million yuan. On this point alone, building of Long Gang 
township manifests the basic special features of small 
cities and towns in the Sunan region. But in comparison 
with the small cities and towns in the Sunan region, the 
following points of rationality and feasibility should 
represent the basic direction for the urbanization of the 
rural areas in Our country: 


— Selection of the location for building the Long Gang 
township followed an overall analysis made of the basic 
pattern of the Wenzhou commodity economy, its devel- 
opment prospects, and Long Gang’s environment, geo- 
graphical location, and communications conditions and 
was under the guidance of the overall plan for the whole 
city area. Early in the township building work, its status 
and functions were already clear and the whole project 
was meticulously planned. 


— Peasants entering the township were not subjected to 
the restrictions of any administrative region. They could 
come from all directions but the necessary condition was 
that each household must have in its hands funds 
amounting to 20,000 to 30,000 yuan for use in house 
construction and the process for township building was 
also the process of the centralization of talented people 
and funds. Going step further in the analysis, the influx 
of peasants who had become well off before others into 
the town or township was a gradual “‘wave-like” process 
and this avoided the tendency of peasants to all rush in 
at one time and place. Social costs were smaller. This was 
indeed an active and stable method. 


— Savings of sizable areas of land. At present the 
population intensity in the completed areas is over 
10,000. Compared with the small cities and towns in 
seven counties in Jiangsu Province the savings in land 
amount to over 5,000 mu. The majority of peasants who 
have entered the township no longer retain any contract 
farmland or private farmland. This is decidedly advan- 
tageous to the centralization of cultivated land and the 
realization of large-scale agricultural operations. 


— In the course of township building, compensation was 
required for the use of land. This effectively eliminated 
the phenomena of the lavish use of land and at the same 
time provided a stable source of funds to finance such 
basic facilities as roads and thoroughfares, and supply of 
electric power and water. The burden of the state and of 
the local governments was also thereby lessened. 
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The actual practice in building the Long Gang “*Peasant 
Town” spoke more eloquently than any theoretical sup- 
position of the necessity and feasibility of “peasant 
towns.”’ If the rural villages in various localities can 
absorb the basic experiences of Long Gang’s township 
building and combine them with the realities of their 
own localities, it will effectively help in solving a long list 
of longstanding and complex problems that have been 
besieging us in the process of shifting the rural popula- 
tion and urbanization of the rural areas. 


II]. Target Models of Transfer of Rural Labor Force and 
Policy Planning [subhead] 


After evaluating the model of the “on-the-spot transfer” 
and analyzing the new tendencies in the shift of rural 
labor force, we can generally draw up a correlated and 
basic framework of the process of economic develop- 
ment, process of population transfer, and the urbaniza- 
tion process. This is: Centralization of funds in certain 
regions which have good investment environments, rural 
labor force breaking through the restrictions of adminis- 
trative regions, shifting to and congregating in central- 
ized fund areas, newly establishing towns or townships in 
localities where funds and population are congreated, 
realizing population transfer on the basis of labor force 
movements across areas and regions, and carrying out 
urbanization of the rural villages on the basis of rural 
industrialization and population transfer. This is also the 
target model in the transfer of rural labor force which 
this article advocates. 


Seen from the time element, realization of this target 
model may generally be divided into two stages. In the 
first stage, principally township and town industries are 
guided to congregate in the same county or in a larger 
area and, on the basis of the rural villages, organized 
townships and county towns, medium-sized and small 
cities and towns are expanded or built. In the subsequent 
stage, through a large-scale circulation of funds and 
regional planning, new cities and towns are built. 


As far as this article is concerned, it is devoted mainly to 
studying the problem of the rural labor force’s shift to 
nonagricultural pursuits. I have no intention of overlook- 
ing the necessity for agriculture’s sustained and stable 
growth on the basis of a rational structure; nor do I intend 
to disregard the necessity of expanding the primary indu- 
stry’s capacity for the absorption and embodiment of the 
labor force through readjusting its internal structure. Pre- 
cisely on the contrary, I am of the opinion that readjust- 
ment of the international part of the primary industry; 
development of tertiary industry which serves agriculture, 
before, in the course of, and after production; and devel- 
opment of the agricultural sideline products processing 
industry should come first in selecting the direction of the 
shift of rural labor force. This is particularly true in the 
case of rural villages which lack the necessary conditions 
ior developing industry. During a certain period, the state 
should take certain necessary policies and measures to 
ensure stability in agricultural production. In the final 
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analysis, “big agriculture” and the circulation of agricul- 
tural and sideline products and development of the pro- 
cessing industry are subject to the restrictions of the social 
general demapd and the commodity rate of agricultural 
and sideline products. Under the conditions of four peas- 
ants working to provide the agricultural and sideline 
products needed by one city resident, the circulation and 
processing of agricultural and sideline products, due to the 
small scale involved, are obviously not economical. Simi- 
larly, the gross demand of the urban residents, comprising 
only 20 percent of the total population, for agricultural 
products in addition to necessities (grain, cotton and 
edible oil) is hardly sufficient to basically change the status 
of low income for agriculture. Thus, only on the basis of 
the rural labor force shifting as much as possible to 
nonagricultural pursuits can society generate a demand for 
a large and stable supply of agricultural products. Only 
when agricultural commodity production has reached an 
appropriate scale and yielded an income to the farmers not 
lower than that from nonagricultural pursuits can the 
peasants’ enthusiasm for and creativeness in production be 
stimulated. It is entirely feasible that when the structural 
contradictions in distribution of labor power between 
agricultural and nonagricultural pursuits are eliminated, 
agriculture will become a profitable pursuit and attract 
investors. 


This article has no intention of refuting the principle that 
in the transfer of rural labor force diversified means may 
be adopted such as suiting measures to local conditions 
and that in certain localities ‘on-the-spot transfer” may 
also be applicable. However, principally this article still 
negates “on-the-spot transfer.”’ The target model advo- 
cated in this article is precisely for the purpose of 
promoting the rational union of the distribution of the 
productive forces and population in our country with the 
urban structure so as to enable it to become a new motive 
power to push the sustained and healthy development of 
the national economy following the first step in the 
reform of the rural econormic structure. 


Realization of the target nz the transfer of rural labor 
force depends on the state's macroeconomic guidance 
and a series of reforms. Im v opimon, principally the 
following four phases sho —_—de:_ included: 


1. Beginning now the state — ould carry out medium- and 
long-term national land pn aning. This planning should 
rectify the past one-sided understanding of “regional 
balanced development.” and the plan's major points 
should be the region's geographical distribution of pro- 
ductive forces. the scale and intensity degree of popula- 
tion, and the urban structure. It 1s recommended that in 
those industrial areas with a heavy concentration of 
nonagricultural pursuits. population, and funds and 
small cities and towns, measures such as taxation and 
interest rates are employed to attract the concentration 
of the non-agricultural pursuits of these localities, to 
newly build or expand a number of cities and towns and 
to encourage peasants to migrate to these areas. In other 
localities, the major work will be development of county 
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towns and central townships in county towns and 
encouraging, as well as guiding, nonagricultural pursuits 
and peasants in the rural villages to concentrate in the 
county towns and central townships. 


2. For several decades hundreds of new cities and towns 
will rise on the land and there will be tens of millions of 
peasants being transformed into a new generation of 
urban residents. In order to prevent the tide of urban- 
ization from imposing too heavy a burden on the state 
finance, it will be necessary to fundamentally reform the 
systems of municipal construction and management, 
employment of city residents, and welfare benefits. 


3. For the sake of facilitating the trans-regional transfer of 
rural labor force and population movements, it is neces- 
sary to reform the existing land system. The existing land 
system is the main element restricting the movements and 
migration of rural population. In order to facilitate the 
transfer of rural population and the quantitative opera- 
tions in agriculture, it is necessary to dissociate land’s 
character as a means of production and its functions as a 
social protective mechanism, and also to separate the 
transfer of households from the changes in land relations. 


4. We should establish a retirement fund system for the 
township and town enterprises and set up a new social 
protective mechanism to replace land’s social protective 
functions so as to promote rural population transfer in 
the near future and to build a foundation for the future 
reform of the land system. 


First Rocket Research-Production Base Formed 
OW020405 Beijing XINHUA in English 0234 GMT 
2 Dec 87 


[Text] Beijing, December 2 (XINHUA) The first 
research institute attached to the Ministry of Astronau- 
tics Industry has become the nation’s first rocket 
research and production base. 


Since its founding 30 years ago, the institute has 
achieved success producing its “Long March” launch 
vehicles and launching near-earth and sun-synchronous 
orbits and geostationary satellites, a report in the Eco- 
nomic Daily said. 


Its 1,845 scientific achievements involving remote sens- 
ing, cryogenic and launch technology, measuring and 
testing techniques have won national recognition. 


HONGQI No 23 Table of Contents Published 
HK020852 Beijing RENMIN RIBAO in Chinese 
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{Table of Contents for HONGQI No 23, 1987] 


[Text] Article by Zhao Ziyang: “Concerning the Separa- 
tion of Party and Government Functions—a Part of the 
Speech at Preparatory Meeting for the 7th Plenary 
Session of the 12th CPC Central Committee” 
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Article by Yang Rudai, Yang Xizong, Xing Chongzhi, 
Zhang Boxing, Han Peixin, Li Changchun, Shen Daren, 
and Sun Weiben: “Conversations by Writing of Provin- 
cial CPC Committee Secretaries on the Separation of 
Party and Government Functions” 


Article by Zheng Tuobin: “Reform and Opening Are 
Promoting the Development of China’s Economic Rela- 
tions and Trade With Foreign Countries” 


Article by Yu Zhengsheng: “Probing Into Reform of 
Housing System in Towns and Cities” 


Article by Sun Xiaocun: “A Good Book of Great Aca- 
demic Significance—Thoughts on Reading ‘Rural Areas 
in China Before the Liberation” 


Article by Ma Xueping: “Reviewing ‘Historical Study of 
Metrology” 
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Article by Song Tingming and Zhang Wenkui: “Answers 
to Questions (Two Items)” 


Reference material collated by Zhao Zhongsan: “*Four 
Historical Social and Economic Changes Since the Third 
Plenary Session” 


Article by Zheng Zhixiao: “Ninth Lecture of Forum on 
Socialist Commodity Economy: Production Costs of 
Products of Socialist Enterprises” 


Article by Zhang Yusheng: “Distinguishing ‘Scramble 
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Ancient Pagoda’” 
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East Region 


Fujian Leaders Convey Congress Guidelines 
OW011405 Fuzhou FUJIAN RIBAO in Chinese 
11 Nov 87 p 1 


[Text] During an enlarged meeting of the Fujian Provin- 
cial CPC Committee Standing Committee yesterday 
morning, Chen Guangyi, secretary of the Fujian provin- 
cial party committee; and Wang Zhaoguo, acting gover- 
nor of Fujian, informed the attendees about the spectac- 
ular 13th Party Congress and its principal guidelines. 
They also made specific instructions on how to properly 
convey and implement those guidelines. 


It was stressed at the meeting that the most important 
mission of all localities and departments at present is to 
earnestly organize party members and cadres to study 
and propagate the documents of the 13th Party Con- 
gress, and to use the guidelines set forth in Comrade 
Zhao Ziyang’s report to unify the thinking of people 
throughout Fujian so as to make sure that the guidelines 
are thoroughly implemented. 


The meeting drew up specific plans for studying and 
implementing the guidelines. Since returning from 
attending the party congress in Beijing, delegates from 
Fujian have already been propagating its guidelines 
among party members and cadres in all prefectures and 
cities. The 4th Fujian provincial party committee has 
decided that it will hold its 7th (enlarged) plenary session 
on 12-15 November to convey the guidelines of the 13th 
Party Congress. Attendees shall earnestly study Comrade 
Zhao Ziyang’s report for 2 and 1/2 days until all the 
guidelines are thoroughly understood. The attendees are 
required to examine Fujian’s actual situation against the 
guidelines to see what needs to be done, and continue to 
emancipate their minds, firmly adhere to the theme of 
expediting and deepening reform, arm their minds and 
unify their thinking with the guidelines of the congress, 
and work out plans for studying and implementing the 
guidelines. 


According to the Fujian provincial party committee, it 
will meet in mid-December during which it will review 
its work in 1987, set forth next year’s projects, and 
discuss ways and means to speed up Fujian’s reform and 
construction as well as the work of opening to the outside 
world in the light of the guidelines set forth by the 13th 
Party Congress. 


Fujian’s Chen Guangyi on Xiamen Special Zone 
OW020045 Beijing Domestic Service in Mandarin 
1030 GMT 1! Dec 87 


[Text] Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee, met with the managers of some enter- 
prises with foreign capital and Chinese-foreign joint 
ventures in Xiamen. He told them that efforts will be 
made to quicken the pace in carrying out reform and 
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Opening to the outside world in Xiamen Special Eco- 
nomic Zone so that it will become not only a showplace 
but also the foundation in developing the export-ori- 
ented economy in Fujian. Since the establishment of the 
Xiamen Special Economic Zone in 1981, more than 380 
enterprises with foreign capitals and joint ventures have 
started. Over 170 of them have already gone into oper- 
ation, achieving remarkable economic effects. 


Sees Further Opening in 1988 
OW011042 Beijing XINHUA in English 1623 GMT 
30 Nov 87 


[Text] Xiamen, November 30 (XINHUA)—Coastal 
Fujian Province in South China will open its coastal 
areas between Fuzhou and Xiamen to the outside world 
in 1988, Chen Guangyi, secretary of the provincial 
Communist Party Committee said here today. 


Chen said this at a conference of general managers of 
foreign-funded enterprises in the Xiamen Special Eco- 
nomic Zone, hoping the managers to contribute to the 
development of an export-oriented economy in the 
province. 


The managers attending the meeting expressed their 
satisfaction at the investment environment in the prov- 
ince, and hoped that the authorities will further improve 
transportation and energy supply and cut red tape in the 
special economic zone. 


Chen said that Xiamen used to be a “window” in 
implementing the open policy, but now it should act as a 
“door” and open wider. In the future, “the provincial 
government will hold in Xiamen an annual foreign 
investment talks and trade fair for the coastal areas of 
the province.” 


The provincial government has spent a handsome 
investment on energy supply over the past few years, 
building and expanding several hydropower plants, 
which will help ease power shortages in the coming years, 
he said. 


“*As the situation is changing for the better every year, we 
welcome more businessmen from abroad to invest in the 
province,” he said. 


Chen promised to hold more meetings like this in the 
future to hear opinions and complaints from leaders of 
foreign invested enterprises in order to improve the 
government work. “We feel duty-bound to serve you, for 
you have been helping us in building the special 
economic zone.” 


At the meeting, Zou Erjun, mayor of Xiamen City, gave 
his phone number to the managers, inviting them to call 
him when they need help. 
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Central-South Region 


More Joint Venture Nuclear Plants Unlikely 
HK020725 Hong Kong SOUTH CHINA MORNING 
POST in English 2 Dec 87 pp 1, 2 


(By Lulu Yu] 


[Text] The Daya Bay nuclear power station will probably 
be China’s first and last joint-venture development of a 
foreign-designed nuclear plant, a senior official of the 
Ministry uf Nuclear Industry said yesterday. 


China was not interested in entering into new joint- 
venture nuclear projects although it would continue to 
build nuclear plants, importing only foreign technology 
to do so, the chief official of the Ministry’s safety bureau, 
Mr Ren Jingxuan, said. 


“We're not likely to have another project like Daya Bay, 
which involves the importation of key personnel and a 
complete plant from abroad. 


“Daya Bay is an experience to be digested. We have 
become quite capable of developing our own plants, and 
foreign investment is not crucial,” said Mr Ren in an 
interview with the South China Morning Post in Shenz- 
hen yesterday. 


He was in the Special Economic Zone to attend a 
five-day conference on nuclear energy organised by the 
Chinese Nuclear Society and the Chinese Society of 
Environmental Sciences. 


Mr Ren cited the power plant being built 125 km south 
of Shanghai as proof that China could design and con- 
struct nuclear stations on its own. 


China began developing pressurised reactors in Qinshan 
and Daya Bay (Shenzhen) in the mid-1980s. 


The 300-megawatt reactor in Qinshan is domestically- 
designed with some equipment imported from abroad. 


The two 900-megawatt reactors at Daya Bay plant, on 
the other hand, are supplied and installed by Fench 
companies. 


A joint-venture group of French, Chinese and Japanese 
contractors is responsible for civil construction works at 
the site 52 km northeast of Hong Kong. 


Mr Ren said although the development of nuclear indus- 
try in China depended heavily on the availability of 
funds, foreign investment was not seen as an ideal 
solution. 
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The $28.8 billion Daya Bay project is a joint venture 
between the China-owned Guangdong Nuclear Power 
Joint Venture Company and the Hong Kong Nuclear 
Investment Company, a subsidiary of the Kad»orie 
family’s China Light and Power Limited. 


“There are pros and cons to having foreign partners. As 
far as technology is concerned China does not need much 
help from foreign countries because we have so many 
nuclear experts and 30 years of experience. 


“We will still be importing equipment and technology 
where necessary but self-reliance will be the general 
principle in the years to come,” said Mr Ren. 


His remarks echoed statemenis by senior Chinese lead- 
ers who since last year have been advocating the devel- 
opment of nuclear energy through domestic efforts. 


The trend is seen as a departure from that of the late 
1970s and early 1980s, when foreign capital and co- 
operation were deemed pivotal for the industry. 


China, which unveiled ambitions to build 10 more 
nuclear stations by the end of the century, has been 
negotiating with European, Japanese and American 
firms regarding development prospects in the past few 
years. 


Plans have since been scaled down, however, and some 
of the talks were said to have been cancelled or post- 
poned indefinitely in line with the new policy of self- 
reliance in the nuclear industry. 


Nuclear experts, including Mr Re: yesterday, said pri- 
ority would be given to coal an:! hydroelectric power 
stations until at least the next decade. 


Mr Ren revealed that the second phase of the Qinshan 
project would go ahead with the construction of two 
additional 600-megawatt reactors to be made domesti- 
cally. 


The expansion of the plant was aimed at providing 
electricity to larger areas of Zhejiang and Huadong on 
the east coast. 


Also in the pipeline were plans to build nuclear stations 
in Liaoning in the northeast and Fujian in the southeast 
near Guangdong, said Mr Ren. 


China was currently drafting laws and regulations on 
nuclear energy, he added. 


A set of regulations on contingency measures applicable 
to nuclear developments would be released by the State 
Council by the middle of next year, he said. 
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“The draft of the nuclear energy law is already complete 
and is being studied by the Standing Committee of the 
National People’s Congress. It will be China’s first 
nuclear legislation when approved,” said Mr Ren. 


At yesterday’s conference—China’s first on nuclear 
energy and the environment—experts from Beijing and 
Zhejiang, where the Qinshan station is being built, urged 
the public to dispel fears of and suspicions about nuclear 
power. 


An engineer of the Beijing-based Chinese Nuclear Soci- 
ety said the Chernobyl accident last year had tarnished 
the image of nuclear energy and lent ammunition to 
those opposed to its use. 


“The challenge for Governments today is to restore the 
image of nuclear energy as a clean and superior form of 
electricity supply. Many anti-nuclear people—including 
the press and politicians—are capitalising on accidents 
to make their voice heard,” said Mr Lu Guangyi. 


He said China fortunately did not have an anti-nuclear 
lobby although residents in the vicinity of the Qinshan 
and Daya Bay plants had expressed concern about safety 
and environmental implications. 


Southwest Region 


Sichuan Leaders Study Congress Decuments 
HK010942 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 29 Nov 87 


[Excerpts] After 8 days’ study, a study course, which had 
been attended by 238 principal leading cadres of all 
departments, commissions, and bureaus at the provincial 
level and secretaries of organ party committees to study 
the documents of the 13th CPC National Congress, suc- 
cessfully concluded yesterday. [passage omitted] 


Through study, they have deepened their understanding 
of the theory of the initial stage of socialism and of the 
party’s basic line, strengthened their determination to 
implement the guiding policy of the CPC Central Com- 
mittee that the economy should be further stabilized and 
reform further deepened next year, strengthened their 
sense of urgency to push forward reform of the political 
Structure, and clearly understood that to strengthen 
party-building, it is necessary to strictly administer the 
party in the course of reform and opening up. 


They have all declared that based on the initial stage of 
socialism, they must conscientiously adhere to one cen- 
ter and two basic points, carry forward the spirit of 
relying on their own efforts and of working hard to start 
an undertaking, strive to do their own work well, and 
constantly push forward the work of building socialism 
with Chinese characteristics. 
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On the afternoon of 25 November, Comrades Yang 
Rudai and other leading comrades of the provincial 
party committee listened to the reports of the study 
situation of all groups of the study course. Comrade 
Rudai stressed: It is necessary to carefully and thor- 
Oughly read the documents of the 13th CPC National 
Congress, to completely understand their spirit and 
essence, to grasp the key points, to link study with 
practice, and to conduct penetrating discussion. On this 
basis, al! units must study the problems of speeding up 
self-reform in the light of realities, profoundly under- 
stand the strong points of separating the functions of the 
party from those of the government, change their con- 
cepts, and enhance their mental ability to carry out 
reform. 


North Region 


Nei Monggol People’s Congress Meeting Ends 
SK020134 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT | Dec 87 


[Oext] After successfully fulfilling its agenda, the 7-day 
25th Standing Committee meeting of the 6th autono- 
mous regional People’s Congress concluded in the city of 
Hohhot on the morning of | December. 


The first item of the meeting’s agenda was to relay the 
spirit of the 13th CPC Congress and to study congress 
documents. During the two group discussions jointly 
sponsored by the participating members and the com- 
rades who attended the meeting as observers, they spoke 
out freely and suggested ways and means, bearing in 
mind the region’s reality and their actual local situations, 
for issues on how to study and implement the spirit of 
the 13th CPC Congress, how to advance the region’s 
principle of conducting reforms and opening to the 
outside world to push forward the economic construc- 
tion in the region, and how to further do a good job in 
conducting the people’s congress work in line with the 
spirit of the 13th CPC Congress. 


Wang Qun, secretary of the autonomous regional party 
committee, attended the meeting to study and discuss 
with the participants documents adopted at the 13th 
CPC Congress. He also offered opinions on how to 
successfully study these documents, bearing in mind the 
region’s actual situation, and how to succeed in conduct- 
ing the work of peoples congresses at all levels and their 
standing committees according to the spirit of the 13th 
CPC Congress. 


During the examination and discussion on various items 
on the meeting’s agenda, the members and comrades 
who attended the meeting as observers made many 
favorable suggestions by displaying the spirit of seeking 
truth from facts and being highly responsive to the 


people. 
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Chaoluomeng, vice chairman of the autonomous 
regional People’s Congress Standing Committee, pre- 
sided over the meeting on the afternoon of | December 
and delivered a speech in which he stated: Our future 
and main tasks are to grasp firmly one center and two 
basic points by considering the party’s basic line in the 
initial stage of socialism to be a guide; to successfully 
Study in a down-to-earth manner the documents adopted 
at the 13th CPC Congress in line with the recent work 
arrangements made by the autonomous regional party 
committee, bearing in mind the actual situation in the 
people’s congresses at all levels and in their standing 
committees; and to apply the spirit of the 13th CPC 
Congress to unify our thinking and to guide our action to 
enable the people’s congresses at all levels and their 
standing committees to play an important role in con- 
ducting reforms in economic and political systems and in 
building democracy and legal systems. 


The meeting adopted a decision on convening the sixth 
session of the sixth autonomous regional People’s Con- 
gress in mid-January 1988 which will elect delegates to 
the Seventh National People’s Congress. The meeting 
approved partial changes in the region’s 1987 financial 
budget and the namelist of appointments to the sixth 
autonomous regional People’s Congress Standing 
Committee. 


Attending the meeting were Batubagen, chairman of the 
autonomous regional People’s Congress Standing Com- 
mittee; and Zhou Beifeng, vice chairman of the regional 
People’s Congress Standing Committee. Among those 
who attended the meeting as observers were (Zhang 
Hangong), vice chairman of the autonomous regional 
People’s Government; Yang Dalai, president of the 
autonomous regional Higher People’s Court; and (Zhang 
Kezhong), deputy procurator of the autonomous 
regional People’s Procuratorate. 


Tianjin’s Li Ruihuan Meets British Reporter 
SK020723 Tianjin City Service in Mandarin 2300 GMT 
1 Dec 87 


[Text] Li Ruihuan, mayor of Tianjin Municipality, met 
with Mr (Robert Thomas), a British Financial Times 
reporter, in Beijing on | December. In his interview with 
the reporter, Mayor Li Ruihuan answered questions 
concerning [words indistinct], opening to the outside 
world, developing economic construction, and conduct- 
ing foreign economic and trade work. 


The British Financial Times is an important periodical 
{words indistinct] some reporters dispatched by this 
paper have extensively conducted investigations and 
study respectively in Beijing, Shanghai, Tianjin, Jiangsu, 
Liaoning, and Heilongjiang to report on China’s new 
Situation in political and economic structure reform 
since the 13th Party Congress in a special issue on China 
to be published at year end. 
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Tianjin Economic Zone Turning to Ballot Box 
OW011432 Beijing XINHUA in English 0804 GMT 
1 Dec 87 


{Text] Tianjin, December | (XINHUA)—Officials in the 
Tianjin Economic and Technological Development 
Zone have turned the traditional habit of government by 
appointment on its head by opting for the ballot box in 
selecting officials, as part of its efforts to promote 
socialist democracy. 


According to a municipal official, when the tenure of 18 
cadres in the zone’s managerial committee expired this 
November, the ballot was used to decide their future 
service. 


As it turned out, two cadres had to leave their posts since 
over half of the people voted against them. 


“This makes it possible to select capable people for 
leading posts,” the official said. 


Moreover, a democratic appraisal committee was estab- 
lished last year. Its 27 committee members were elected 
by the people and they were granted the right to address 
inquiries to and impeach officials. 


This past February, a cadre who had been defeated at the 
polls refused to resign. According to the stipulated pro- 
cedure, he had to open himself to the committee’s 
inquiries and risked the possibility of being impeached. 


After hearing his argument, the committee cast ballots. 
An impeachment motion passed and the cadre was 
removed from his post. 


Commenting on the new practice, the municipal official 
said, “It gives people opportunity to air their opinions 
and allows for effective supervision of cadres.” 


Northeast Region 


Sun Weiben at Heilongjiang Police Congress 
SK020556 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT I! Dec 87 


[Text] In order to implement the spirit of the 13th 
National Party Congress, the Heilongjiang Provincial 
Armed Police Force held its first party congress in 
Harbin City from 27 November to | December. 


Attending the closing ceremony of the party congress on 
1 December were leading comrades from the provincial 
party committee, the provincial Advisory Commission, 
the provincial peoples government, and the provincial 
People’s Congress Standing Committee, including Sun 
Weiben, Chen Lei, Li Jianbai, Zhou Wenhua, Wei Zhi- 
min, Bai Jingfu, and Du Xianzhong; and retired veteran 
cadres including Zhao Dezun. 
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Since its founding on 14 July 1983, the provincial Armed 
Police Force has vigorously enhanced its party building, 
carried out overall party rectification stage by stage and 
group by group, readjusted on two occasions the grass- 
roots level leading bodies of armed police detachments 
and brigades, and recruited more than 7,000 new party 
members. Party organizations at all levels, on the basis of 
conducting positive education, have brought an obvious 
turn for the better in building party style by strictly 
blocking or correcting malpractices. Broad masses of 
party members have played a model role in building 
armed forces and making contributions to fulfilling the 
educational and training tasks of the armed forces, 
participating in the local operation of dealing with the 
emergency and conducting relief work, and supporting 
the local drive to build the two civilizations. 


The first party congress of the provincial Armed Police 
Force discussed and approved the work report submitted 
by the party committee of the provincial Armed Police 
Force and the work report submitted by its Discipline 
Inspection Commission. It elected the first party com- 
mittee of the provincial Armed Police Force and mem- 
bers of its Discipline Inspection Committee. 


Jilin’s Gao Di, Party School Students Meet 
SK010949 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 29 Nov 87 


[Text] On 24 November Gao Di, secretary of the pro- 
vincial party committee and president of the Party 
School of the provincial party committee; and Du Qin- 
glin, member of the Standing Committee of the provin- 
cial party committee, director of the Organizational 
Department of the provincial party committee, and first 
deputy president of the Party School of the provincial 
party committee, called on leading party and govern- 
ment cadres who will soon complete their studies and 
students of specialized training courses at the Party 
School under the provincial party committee. They also 
held a dialogue with the students on the issue of accel- 
erating and deepening the province’s reform. 


Some students asked if our province has a general plan or 
framework for political structural reform since the | 3th 
Party Congress has set forth some ideas about the 
political structural reform. 


Comrade Gao Di answered: Along with the development 
of the economic structural reform, it is necessary to 
conduct the political structural reform. According to the 
basic Marxist principle, superstructure must serve the 
economic foundation. The political structural reform is a 
reform in the realm of the superstructure. Reform is a 
task of long-term importance; therefore we must not be 
overanxious for quick results but should act according to 
the principle of stability. 


The key to the political structural reform is to separate 
the party from the governments. Practically speaking, 
the key to the political structural reform is to separate 
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party and government functions. At present, party com- 
mittees have undertaken the work of governments, and 
the governments have undertaken the work of enterpris- 
es. So, it is necessary to separate the party from the 
governments and the governments from the enterprises. 


According to the guidelines of the central authorities and 
the province’s specific conditions, [words indistinct] 
enterprises should begin to carry out the plant director 
responsibility system. The provincial party committee 
will set up a special work group to grasp this work. From 
now on, not only party committees and the whole party 
but also plant directors and everyone else should be 
engaged in the ideological and political work. 


With regard to organizational consolidation, the provin- 
cial party committee has an idea to grasp the transfor- 
mation of functions. Organs should transform their 
functions from management to service. Leading organs 
should work in service of the grass roots and should 
strengthen supervision. The more we delegate power, the 
more we should strengthen supervision. This method ts 
bound to succeed. 


Except for matters of particular importance, neither 
leaders nor party committees should be engaged in such 
matters as ratifying brief informal notes and listing 
minor items. Party committees should grasp major 
things and major principles. Their work methods are to 
conduct investigations and study, to grasp typical cases, 
and to grasp the work of training cadres in order to 
upgrade cadres’ quality. 


We should deepen organizational reform. In order to 
readjust the organizational structure and to upgrade 
cadres’ quality, we should select from among the young 
cadres with prospects for cultivation and an education 
below university and specialized school levels and pro- 
vide them with study conditions with wages to be paid. 


Comrade Gao Di said: Speaking from the view of 
economic restructuring, separating the enterprises’ own- 
ership from their management power is a matter related 
to separating the functions of the government from those 
of the enterprises. We advocate that three major targets 
must be included in a contract: First, the target for 
profits to be handed over to the higher levels; second, the 
target for fixed assets; and third, the target for linking the 
profits to be handed over to the higher levels with wages. 


We think that the implementation of the contract system 
is the best method to separate the enterprises’ ownership 
from their management power. The contract system, 
which is regarded as a carrier, has a big capacity. Our 
province has made rapid progress in carrying out the 
contract system. 


The provincial party committee has a plan to perfect the 
enterprises’ inherent operational mechanism, to vitalize 
each cell of the enterprises, and to arouse each worker's 
enthusiasm. The methods to explore this plan are to 
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divide enterprises into small accounting units and to sign 
contracts with each level. Banks within the enterprises 
should undertake business accounting. The competition 
mechanism should be introduced into the contract sys- 
tem. Enterprises should adopt the bidding method to 
Carry Out the contract system. Bidding must not be 
restricted by districts, departments, or units. 


From now on, enterprises should bring in more excellent 
skilled personnel. If everyone wants to be a leader but 
does not like to work, society will make no progress. 
Thus, the mechanism of danger must be introduced into 
the contract system. Contracting itself includes danger. 
With all private property being pledged, a contractor 
[words indistinct]. 


Some students asked about how to separate the functions 
of the county party committees from those of the county 
governments and about what work the county party 
committees should grasp. Comrade Gao Di said: Party 
leadership 1s political leadership. Generally speaking, the 
party should take the lead in implementing the line, 
principles, and policies. What should you do after you 
return to your work posts? You should grasp, accelerate, 
and deepen reform. You must do a lot of work in this 
regard. Political leadership will go nowhere if it only 
relies on orders. Our party committee secretaries should 
be politicians, propagandists, and organizational person- 
nel. The main subject of the 13th Party Congress was 
reform. Therefore, you must grasp reform after you 
return to your work posts. 


Northwest Region 


Gansu Leader Addresses CPPCC Committee 
HK020445 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 28 Nov 87 


[Excerpts] The | 9th Meeting of the 5th Gansu Provincial 
CPPCC Committee Standing Committee opened today 
in Lanzhou. [passage omitted] 


During the 19th meeting’s plenary session held this 
morning, Li Ziqi, secretary of the provincial party com- 
mittee, briefed the participants c.1 the grand occasion of 
the 13th CPC National Congress and on the provincial 
party committee Standing Committee’s plan for imple- 
menting the spirit of the congress. Huang Zhengaing, 
vice chairman of the provincial CPPCC Committee, 
presided over the plenary session. [passage omitted] 


Gansu Leader on Promotion of Economic Work 
HK020449 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 28 Nov 87 


[Excerpt] Jia Zhijie and Lu Kejian, deputy secretaries of 
the provincial party committee, this afternoon addressed 
an enlarged meeting of the 7th plenary session of the 6th 
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provincial party committee, stressing that the study and 
implementation of the spirit of the 13th National Party 
Congress must be closely integrated with our province’s 
real conditions. 


In close connection with his study of the theory of the 
initial stage of socialism and the party’s basic line, 
Comrade Jia Zhijie discussed his view on how to pro- 
mote economic work in Gansu. He said: Although our 
province’s rural economy has achieved sustained and 
steady development over the past few years, our prov- 
ince has failed to end once and for all the passive 
situation of the overall grain supply. The peasants in a 
number of areas still do not have enough to eat and wear. 
Our unshakable basic goal is to solve within 3 years the 
peasants’ problem of not having enough to eat and wear. 


Jia Zhijie added: Ensuring steady growth of grain output 
is the foundation of basically solving the peasants’ prob- 
lem of not having enough to eat and wear. To solve this 
problem, we must also stress further promoting the work 
of helping the poor. [passage omitted] 


Li Ziqi Presents Plan on Congress Spirit 
HK010948 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 27 Nov 87 


[Excerpts] During an enlarged meeting of the 7th session 
of the 6th provincial party committee, Comrade Li Ziqi 
put forward a plan for implementing the spirit of the 
13th National Party Congress on behalf of the Standing 
Committee of the provincial party committee. 


The Standing Committee’s plan contains the following 
six points: |) to fulfill the basic requirements for imple- 
menting the spirit of the 13th National Party Congress; 
2) to do well in carefully organizing the study and 
propagation of the documents of the | 3th National Party 
Congress; 3) to ensure the fulfillment of the annual 
provincial plans for economic strategic development and 
targets; 4) to speed up and deepen the reform of our 
economic structure; 5) to resolutely and cautiously carry 
out reform of the political structure; 6) to unremittingly 
promote our current work. [passage omitted] 


Comrade Li Ziqi said: The backward agriculture and the 
serious shortage of grain are the two difficult problems 
that we have failed to solve over the past 30 years and 
more. To promote the economic development of our 
province in the days to come, we must concentrate our 
energies on solving these two difficult problems. We 
must be determined to promote our agriculture and must 
achieve self-sufficiency in grain as quickly as possible. 
[passage omitted] 


Gansu’s Li Ziqi on Radio, Television Work 
HK011442 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 27 Nov 87 


[Excerpts] In his speech at a provincial meeting of heads 
of radio and television bureaus and departments which 
concluded this afternoon, Li Ziqi, secretary of the pro- 
vincial party committee, demanded that all personnel 
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engaged in radio and television work throughout the 
province carry forward their fine traditions, persist in 
promoting reform and blazing new trails, and turn radio 
and television stations into powerful tools for publiciz- 
ing the line of the 1 3th National Party Congress. [passage 
omitted] 


Li Ziqi said: All personnel engaged in radio and televi- 
sion work throughout the province must resolutely 
implement the spirit of the 13th National Party Con- 
gress, promote the work of reporting on achievements 
and experiences in conducting reforms as well as on 
consultations and dialogues in our society, and mobilize 
and inspire people throughout the province to fight for 
fulfilling all the tasks as put forward by the 1 3th National 
Party Congress. [passage omitted] 


Ningxia Leaders Meet Non-Party Personages 
HK010832 Yinchuan Ningxia Regional Service 
in Mandarin 0000 GMT 27 Nov 87 


(Excerpts] This morning the (?Fuluo) conference room of 
the autonomous regional CPPCC Committee was per- 
meated with a warm atmosphere. In the conference 
room, Shen Daren, secretary of the autonomous regional 
party committee; and Ma Sizhong, vice chairman of the 
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autonomous regional government, held a cordial dia- 
logue with over 70 non-party personages of our region to 
listen to their opinions and suggestions regarding our 
region’s current work. [passage omitted] 


Li Yunhe, chairman of the autonomous regional CPPCC 
Committee, presided over this morning’s meeting to 
hold dialogue. [passage omitted] 


Shaanxi Secretary, Others Inspect Company 
HK010937 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 28 Nov 87 


[Excerpt] Yesterday Zhang Boxing, provincial party 
committee secretary; Hou Zongpin, provincial party 
committee deputy secretary and acting governor; Dong 
Jichang, provincial party committee deputy secretary 
and Xian City party committee secretary; and Xian Vice 
Mayor (Zhao Yuhua) went to the Xian Aviation Propel- 
ler Company to conduct an inspection. 


Despite cold wind and snow, the provincial and city 
leaders visited the company in the morning. In the 
afternoon, the leaders had a consultation dialogue with 
cadres, staff, and workers of the company. [passage 
omitted] 
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Councillors Urge 50-50 Split on Defense 
HK020745 Hong Kong SOUTH CHINA MORNING 
POST in English 2 Dec 87 p 1 


{By Stanley Leung] 


{Text] Hardliners in the Executive Council yesterday 
rejected overtures by Britain for a new defence cost 
sharing deal and instead urged Hong Kong’s negotiators 
to settle for nothing less than a 50-50 split on the garrison 
bill, it is understood. 


The Executive Council—Hong Kong’s highest policy- 
making body—was informed yesterday that Britain has 
agreed to consider raising its share of Hong Kong’s 
defence costs from the present 25 percent to 40 percent, 
as earlier reported in the South China Morning Post. 


However, some councillors are said to be against accept- 
ing the offer because they feel Britain should pay an 
equal share since the garrison’s duties will drop signifi- 
cantly in the next few years. 


Plans to build up the police force to take over border 
patrols and a pledge from China to meet the full cost of 
the territory’s defence needs when sovereignty is 
resumed in 1997 are also reasons given for reducing the 
defence burden of local taxpayers. 


Under the existing seven-year Defence Costs Agreement 
which expires next March, Hong Kong pays for 75 
percent of maintaining Britain’s military presence and 
London 25 percent. 


Currently, Hong Kong pays $1.71 billion of the total 
$2.28 billion. 


Should Hong Kong accept Britain’s offer of a 60-40 split, 
it will boost Britain’s total cost to $6.16 billion over the 
next 10 years. 


The latest British offer was outlined to councillors in 
detail yesterday following tense talks last week in Lon- 
don between Ministry of Defence and Hong Kong 
Finance and Security Branch officials. 


HONG KONG & MACAO 42 


The Hong Kong working party consisted of Finance 
Branch officials Mr Ilan Wotherspoo:. and Mr Peter 
Brooke, and Assistant Secretary for Security Mr Kim 
Salkeld. 


Executive Councillors were told that although no agree- 
ment had been reached during those discussions, the 
British agreed to consider a Hong Kong appeal to raise 
its share of the garrison cost. 


However, Britain has rejected outright Hong Kong’s 
original appeal for a 50-50 split, sources said. 


This has not discouraged some hardline councillors from 
insisting that Britain be pressed on the matter. 


The tough stance taken by councillors comes after 
months of bargaining between Britain and Hong Kong. 


The talks, which began in July, became deadlocked a few 
weeks ago when the leader of the Hong Kong team, 
Financial Secretary Mr Piers Jacobs, ended a third round 
of talks with what was described as a “‘polite walkout”. 


It is expected that the differing views among Executive 
Councillors over the proportion Britain should pay can 
be resolved before the next round of defence talks is held. 


Although no date has been set, a fourth and final round 
is set to take place in Hong Kong before the end of the 
month. 


Source close to the talks said it was a. 10st certain that a 
new pact would be decided at ministerial level, given the 
differences that still exist. 


This may lead to the matter coming before the Foreign 
Secretary, Sir Geoffrey Howe to make a final decision. 


It would be the second time that defence costs would 
gave had to [be] resolved at ministerial level. 


In 1981, when the present pact was signed the then 
Minister for Defence, Mr Bill Rogers, was forced to 
intervene. 


There are currently five battalions with support units in 
the territory totalling about 9,000 troops, while the 
Royal Navy has five patrol vessels and the Royal Auxil- 
iary Air Force has a fleet of helicopters. 
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